THE 


BUSINESS 
WEEK 


The hopeful picture of seasonal business improvement, so im- 
pressive since August, has recently been blurred by renewed 
weakness in commodity prices, backsliding in the bond market 
and sudden unsettlement of the international exchanges. 

The normal seasonal rise in general business activity, which 
has kept our adjusted index almost horizontal for nearly four 
months, seems to be sustained as October comes to a close. 
Carloadings continue at the highest levels of the year and 
promise to prolong the improvement in railroad earnings 
shown for September. . . . Steel activity, though low, remains 
fairly steady and prospects of expansion have apparently 
seemed hopeful enough to the Steel Corporation to warrant 
maintenance of the preferred dividend. . . . The sharp super- 
seasonal rise in coal output has brought it near last year’s levels, 
while electric power production is slowly narrowing the 
margin under 1931 figures. . . . October construction con- 
tracts are declining, but still a slowly rising bottom in building 
activity seems to have been established since April. . . . Check 
payments are obviously now being depressed more by the 
check tax and other charges than by declining business 
volume. . . . Money market conditions remain abnormally 
easy as the gold inflow and continued currency de-hoarding 
pile up excess bank reserves; but bank credit expansion and 
activity in the capital market are still confined almost wholly 
to federal government financing. . . . Relapse of commodity 
prices almost to the depression low levels in recent weeks and 
the collapse of sterling indicate the need for more effective 
reflationary efforts through international action. 
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CAN A PUMP “cive MILK 


UST add water and The Chicago Daily N 


serve,” was never meant has never attempted to 


to apply to milk or to news- velop phantom circulat 


Water 400,000 circulation is 400,- 
000, and so labeled. There 
WA 


is no waste in Daily News 

FACTS NO 
ADVERTISER 
CAN IGNORE! 


paper circulation. 
adds to the gallonage, but it 
does not add to the FOOD 
VALUE. From the con- 
sumer’s standpoint it adds 
to the cost without giving 
him in return any propor- 
tionate benefit. So adver- 





circulation—96% of it is 
concentrated inside the 
mile Chicago trading area 
No pumping has been donc 
no premiums used —no 


tisers have come to fight shy 
of circulation, any part of 
which they have any reason 
to suspect comes out of a 


For the first 9 months 
this year, The Chicago 
Daily News carried more 
Retail Advertising than 





subscription contests em- 
ployed. And, above all else, 
Daily News circulation has 
no Scatterville content 


whatsoever. 


pump. any other Chicago daily 
* «2 or the two moming papers tering 


In these days, when the con- combined. 


valescent tissues of business For the first 9 months 
must be rebuilt, it is more this year, The Chicago 
highly important than ever Daily News carried more 


before to make sure that Grocery Advertising than 
there is no dilution or make- any other three Chicago carries more total advertis- 


believe in the food from dailies combined. ing lines than any other 
which you expect to get tuthority: Media Records Chicago newspaper, eve- Real ] 
back your sales strength. ning or morning. 


dealers, 


re figh 


As a result, six days a week, 
month in and month out, 
The Chicago Daily News he pub 
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This Business Week: 


Tariff 
Industrial inactivity here accentuates 
the necessity of protection from the 
food of imports let loose when the 
jd standard broke abroad. The 
riff Commission has been called out 
man the levees. How it handles 
he backwash of depreciated currencies 
will have great significance in view of 
the coming world conference on eco- 


omic flood control. (p. 5) 


Retail Sales 

lohan Doe Consumer thinks that busi- 
ness is better: he is buying again. 
Sorekeepers have had this impression 
ince Labor Day; it is confirmed by 
he figures which show a rise in retail 
ales better than seasonal in volume, 
seasonal in character. 


(p. 6) 


ther than 


Oil Burners 


Sales are lower, naturally, than last 
ear; what is encouraging is the per- 
eatage of pickup at the beginning of 

selling season and the evidence 
that the trend will continue. A com- 
paratively new addition to the indus- 
kitchen range burner—is 
vlling well, especially in New Eng- 
land. (p. 8) 


the 


Washington, oil companies are 
offering free service and inspection to 
get the fuel oil business. Oil burner 
dealers, backed by the manufacturers, 
are fighting hard to hold it, warning 
the public that only regular dealers 
cin supply replacement parts. (p. 9) 


Real Estate 

Aroused by the commercial crime 
wave in defaulted real estate bonds, 
the American Arbitration Association 
oHers to act as a vigilantes committee 
© stop what it politely calls “the ex- 
‘Tavagance, selfishness, and unneces- 
sary delay in executing rehabilitation 
Programs.” Cheated bond-holders are 
less polite ; they call it a racket. (p. 10) 


I; a 
4 several cities, the real estate boards 


ary 


~ acting as mediators to adjust dif- 
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ferences between parties to a mort- 
gage, prevent foreclosure. (p. 11) 


Construction 


It takes all kinds of people to make a 
building, a dam, or a road, but in spite 
of their common goal there is a tradi- 
tional lack of coordination. After all 
these centuries, it now looks as though 
the many parts might really be con- 
solidated into the “construction in- 


dustry.” (p. 11) 


Transport 


The railroads, asked by the LC.C., 
don’t think that cutting the price per 
ride will boost the volume enough to 
be justifiable. Experiments in fare re- 
duction seem to bear out their con- 
clusion. (p. 12) 


From all indications, the legislative 
season is going to be hard on trucks 
and buses, with railroads gunning for 
them everywhere. Much depends on 
whether the Supreme Court decides 
they are fair game in Texas, but any- 
way they offer big targets for taxes 
and restrictions. (p. 13) 


In its decision disposing of Mr. Loree’s 
dream railroad across the Alleghenies, 
the 1.C.C. removes the last vestige of 
the “Sth system.” (p. 15) 


Taxes 


The government, like its citizens, has 
economized, but a penny saved, after 
all, is not a penny earned. New taxes 
have not lived up to Treasury esti- 
mates. It looks like mewer taxes. 


(p. 16) 


R.F.C. 


Full figures of the Reconstruction 
Corporation’s operations show sal- 
vage loans to banks and railroads 
declining, relief and argicultural loans 
increasing. (p. 20) 


Jobs 


R.F.C. money 
dating construction projects 


for those self-liqui- 


hasn't 


started any pick-and-shovel movement 
yet on 10 out of the 15 jobs author- 
ized. Preliminaries 


necessary. (p. 22) 


are slow but 


Steel 


Deflation has reached 
the price of rails has come 
Steel mills hope the railroads 


its farthest 
north: 
down. 


will reciprocate with orders. (p. 14) 


Foreign 


Germany's expansion of government 
doles for needy property-owners, in- 


like 


assumes 


dustries, and financial groups, 


our own recovery 
better times are coming. (p. 24) 


program, 


The break in British-Soviet trade 
relations is probably not permanent, 
but it illustrates the lengths to which 
nations will go to better their trading 
positions. (p. 28) 

The Soviets tell how much they are 


buying abroad, and where. (p. 25) 


Elections, budgets, currency decline, 
war debt politics have upset world 
Britain is faced with social 
the 


business. 


unrest. France worries over 
budget. Germany has election trouble. 
The next fortnight will be dull, as far 


as business goes. (Cables, p- 29) 


Coal 

Bituminous coal production is rising 
fast, jumped 18% from August to 
September. Even after making allow- 
ances for seasonal increase and for de- 
layed shipping, this is large, can mean 
only increased business activity. ( p. 7) 


Figures 


Coal and carloadings, probably to re- 
plenish low inventories, continue to 
keep a cheerful note in the business 
picture. October construction activity, 
particularly in public works, has hit 
a lull. Residential building holds up 
fairly well. Steel’s cut on rails hasn't 
started any mills, but the roads have 
several new rubbers on their bank- 
rolls. Motor makers continue in neu- 


tral. (p. 32) 





Dey 
For 


Presic 


MARCHING 


IDEALS 


IN the moving tide of human affairs neither 


startli 


courage nor honor need bow even for a moment 
to things which might seem expedient but 


deviate from principles unstained by compromise 


Adaptability is an essential newspaper re- 
quirement, and unusual times make the char- 
acteristic more pronounced, but the Chicago 
Tribune is unalterably dedicated to the prin- 
ciple that there can be no compromise with 
ideals. Tried and true institutions must be 
defended. Common enemies must be fought— 
and defeated. Moments of concern are signals 
for action. 


For eighty-five years the Tribune has held 
to the ideal of public service. Not only defense 
of the public right but open warfare against 
the public evil. And the fact that today the 
Tribune is more vigorous than ever is due to its 
unrelenting determination and the enormity of 
issues which have arisen. The past is a tradition 
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unheard of proportions, th« 
stand out in greater promin 
fore. 

Appreciation of these id 
ened immeasurably the relat 
dence which exists between ¢ 
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through the advertising col: 
paper. This is why success! 
commend the conclusion, 


IN C 


of Commerce Bidg 


NOT 


718 Chamber 


fk 
THE Bt siNEsS WEF SOVEMB 


THE BUSINESS WEEK 


The Journal of Business News and Interpretation 





Depreciated Currencies Call 


For Prompt Action on Tariff 


President’s summons to Commission prompted by 


startling advantages exporters reap through exchange 


CURRENCIES in 30 countries have now 
cia from 5% to 55% : 
has greatly widened the differ- 

ost of production between the 


ted 


1 States and those localities.” 
is President Hoover's explana- 
new request to the Tariff 
that it undertake a fresh 
mport duties. The production 
of 16 commodities manufac- 
40 states will be affected by 

ision of the Commission. 

lustries complaining to Washing- 
recent months have found diff- 
in differentiating between depre- 
rrency, dumping, and cheap 


The significance of currency deprecia- 
id is little understood by those 

do not deal regularly in foreign 

or who have not lived at some 

in a foreign country where the rate 

f exchange is an important question. 
n Britain abandoned the gold stand- 

i more than a year ago, few people 
ved that it would immediately give 
tish manufacturers an advantage in 
foreign markets over those manufac- 
rers selling on the gold standard. 
Prices based on sterling generally failed 
increase for some time, though the 
British pound lost as much as 30% in 
In the latest toboggan, sterling 

ped as much as 33% of its 

may slide to new all-time 

iless the British government 


Far Eastern currencies have depre- 
farther. Chinese exchange, 
t based on gold, started to decline 
S when silver prices weakened. 
: more important in interna- 
nal trade. dropped the gold standard 
December. At that time the Jap- 
is worth more than 49 cents 
States currency. So far i 
“tober, it has fluctuated between 2 
ats and 24 cents. 


United 
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American 
value 


Virtually all Latin cur- 
rencies have fallen in The 
Argentine peso, for example, is worth 
a bare 60% of its former gold value. 

Concrete examples of what depre- 
ciated currencies mean to American busi- 
ness are not lacking. Japanese imports 
have come in for the greatest criticism 
because the Japanese yen has fallen 
lower than the currency of any other 
major exporting country. Early last 
December before the Japanese aban- 
doned the gold standard, it was possible 
to buy a pair of Japanese-made rubber- 
soled shoes in a popular style for slightly 
less than 30 cents in American currency 
In October of this year, with the yen 


price unchanged, they cost only 14 cents 


News of the week ending October 29, 1932 


in American money. This ts merel 
ation ofl 


| ; 
reiation Oo 


depre 


fluctuation due to the 
Japanesc currency values in 
The 


this same principl 


, om ¢ 
the dollar list of items to whi 
which 


established 


applies and 


it 


have become a menace 


American industries in 
fish, cheap cotton and grass rugs 
tery, electric light bulbs 

In addition to this advantage which 
exporters from off-gold countries enjoy 
the 


These are assessed in the United 


there is valorem 


problem of ad 
duties. 
States on the basis of price in the coun 
try of origin (BW 32). In this 
20 import duty no longer 


gives the same degree of protection that 


Oci2o6 


Ww ay » & 


it did when competitors sold on a gold 
standard basis 

There are several reasons why the¢ 
problem is just coming into prominence 
though Britain and the sterling group 
have been off the gold standard for 
more than a year, and Japan for 10 
Presidential campaigning has 
brought the 


Unemployment and industrial inactivity 


months 


tariffs into foreground 


in this country accentuate the importance 


International News 


Unpisputep Queen—The gigantic “Normandie,” on the ways at St. Na- 
zaire, looks more like a building than a ship. The French Line’s newest 
will end all argument over “the world’s largest ship.” Over 1,000 ft. long, 
with a tonnage over 70,000, the “Normandie” is biggest beyond dispute 





of what normally would seem insignifi- 
cant imports. Price-cutting on a world- 
wide scale gets out of hand when one 
competitor has also a currency advan- 
tage. The United States, as a vast 
creditor nation, attracts products from 
many countries secking to meet debt 
obligations here through the sale of 
their manufactures. Sales organiza 
tions are only now fully geared up to 
take advantage of the new price differ- 
ential due to their depreciated currency 
values. 

And in a few cases, American indus- 
tries which for several years have, due 


to one reason or another, found it difh-" 


cult to compete with foreign producers, 
are exploiting the present situation to 
their advantage though their main com- 
petition is from countries still on the 
gold standard. Their case may be found 
to be just but it will be necessary to 
prove it on some other basis. The de- 
preciated currency problem is a 
separate issue which calls for prompt 
action. 
Accusations Unwise 

There is no question that American 
industries need protection from this new 
flood of imports. The real question is 
the matter of handling the problem 
promptly and diplomatically. Foreign 
exporters as individuals can scarcely be 
blamed if they suddenly find themselves 
in possession of this advantage. Nor 
is it wise to rush them with accusations 
of dumping. At best, it is a tedious 
and generally unsavory job trying to 
prove that someone is dumping in this 
country. Always it delays «trade. 
Usually it brings cries of discrimination. 
And Japan, to cite only one country 
bound to enter any such controversy, is 
one of our best customers. 

Europe Has a Solution 

Various European countries 
solved the threatened problem of dump- 
ing by fluctuating a surtax automatically 
upward as the currency of the com- 
petitor depreciates. This applies to all, 
avoids discrimination. It works auto- 
matically. The United States may find 
it expedient to meet the present emer- 
gency by revising its tariff to achieve 
like results. 

Findings of the Tariff Commission 
in its new investigation will be of vast 
importance. When the world economic 
conference meets next year and faces 
the monetary problems bound to be the 
crux of the agenda, any decision which 
the United States may have made tre- 
garding imports from off-gold countries 
will profoundly influence discussions re- 
garding the general return to the gold 
standard. 


have 
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1932 RETAIL SALES AND PRICES 
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== The Fairchild Retail Price Index 
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Chain Sales 
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Sates Pick Up—Retail sales for the first nine months of 1932 « 
against 1931 as 100. Even slight improvement is reflected quicl 


Retail Sales Gains Trace 
Rise in Consumer Buying 


Chain and department store reports serve 


as communiqués on progress of upturn 


INCREASED consumer buying, more than 
seasonal in volume, other than seasonal 
in character, is now down in black and 
white in the retail sales figures in a way 
that is convincing manufacturers, whole- 
salers, and retailers themselves that 
the upward turn in business has really 
come. 

Food chains, the last to feel the pinch, 
were the first to register the change. 

Their 1931 turnover was well under 
the 1930 total (BW—Jan27’32) and 
their dollar sales continued the decline 
during the first 7 months of 1932. The 
July, 1932, sales of a representative 
group of chains, operating nearly 30,000 
stores, dropped 17.5% below those of 
July, 1931, the most drastic dip on the 
toboggan. 

Their upturn started with August, 
when sales were only 14.1% below 
those for the same month of 1931. In 
September the recovery carried them to 
within 11.5% of last year’s September 
total. 

Drug chains paralleled the food 
chains’ performance. After the decline 
had let their sales down to 22% below 
the 1931 figure in July, the trend turned 
upward. August ran only about 20% 
under the same month of 1931 and the 
September sales were within 169 of 
September, 1931. 





The variety chains, 
10¢, 25¢ to $1.00 stores 
the improvement in buy 
tember. Due to their ab 
the range of merchandis 
thereby their opportunity 
sales, this type of chain 
the last 24 years 
small losses in volume 
1932. 

September Changed Outlook 

For the first quarter of sales of 
the 3 largest chains in tl 
only 5% below the level the sam 
period of °31. The drast: s in Vol: 
ume started in April, conti: 
August which showed 
17.9% under the August 
In September these cha 
over 25% of their loss, s 
12.5% below 1931, ar 
October are expected tc 
closer to the 1931 figures 

Retail sales of shoes 
chain store reports, stag 
in September as specta: 
cline in previous mont! 
been 379% below the 
August. In September it 
to a point within 22% « 
ing. 

Particularly significant 
ment in sales by dep 


with 


1 through 


Eectric- 


THE BUSINESS WEES SOVEMBE 





ed to the Federal Reserve 

a ver 500 stores located in 
| 900 cities declined almost steadily 
Tyly found sales by these stores 
those for the same month 

ir August sales were only 
31 levels and September's 
thin 18% of the total for 
month of For the 

s of October department 
the metropolitan area of 
rk stood only 13.9% below the 
, for the same period of October 


"31. 


11es 


Mail Order Gains Slow 
bie mail order houses also re- 
improvement, though sales 
ve barely begun to reflect it. 
Roebuck & Co. and 
Ward & Co. combined 
rthest dip in August when 
re 24.1% 1931 
tember volume was only 
that of a year ago. Con 
ortance is attached to the 


f ocars, 


below the 


th mail order houses have 
sales in rural districts coming 
rably sooner than in urban 

re betterment is now un 


nt retailers in mumerous 





Euscteic-Evep Encraver—Walter Howey. 


This 


entire 


Cities report similar improvement 
advance in the 
retail front directly 

wholly attributable to a recovery of 
consumer confidencc Price 
cuts designed to lure volume by bar 
gain bait have played no apparent part 
in it. It became evident some months 
ago that cheapness in price 
ness in quality—had lost all power of 
attraction. Month after month the pub 
lic continued to cut down its purchases 
toward the immediate 
sities, heedless of bargain offers. At 
the same time, there have been no recent 
price increases to stimulate buying in 
Fair 


sales along 


seems to be and 


and nerve 


and cheap 


level of neces 


anticipation of further increases 
child Retail Price Index made 
den August dip in the steady decline 
that continued right through that month 
and no more than held the August level 


no sud 


during September 

The quick increase in demand has 
caught many wholesalers and manufac 
turers with little or no stocks. While, 
due to the character of their products 
or because of superior modern produc 
tion facilities, some manufacturers find 
it possible to speed up production to 
meet the demand, others have dropped 
woefully behind in deliveries and are 





i 


> 
Hearst’s boss picture man, 


Adcme 


nstrates his automatic engraving machine to the engineers. A photo- 


ol 


audience was developed, printed, engraved ready for the 


& press in a matter of minutes. The present photo-engraving proc- 


1hOS$ hy 


urs, relies on skilled handwork; a boy can run this machine 


makes halftones suitable for newspapers, already in use experi- 
“ally in Syracuse. A photocell, scanning the photograph, activates a 
‘P engraving tool which cuts the zine rotating with the photograph 
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losing orde rs 


This ts particularly evi 
dent in lines where production calls for 
handwork or where styl goods are in 
volved 
that it 


delivery on more than small lots 


Department store buyers report 


is almost le to get sp 


impossil 
that manufacturers who have produced 
tast-selling numbers are getting only a 
fraction of the volume they might have 
had if able to And it is to 
urgent retail the 


deliver 
store orders that 
Railway Express Agency attributes the 
30% by which air express ship 
Oct 


shot ahead of the previous fortnight’s 


fain 
ments for the wecks ending 


traftic 


Rise in Coal Output 

Shows Business Pickup 
PRODUCTION of bituminous coal is in 
creasing sharply; it was 22.489 million 
tons in August, 26,314 million tons in 
October ap 


trend 


September, a rise of 18% 


will continue the 
} 


parently 
at this 


Coal men point out that a rise 


time is seasonal; they add also that ship 
ment up the Lakes has been d layed this 
is being rushed to g 


the 


year, and now 
the 
But 


factors, 


job done befor« season closes 


after making allowance for these 


they say analysis of shipments 
does show conclusively an improvement 
in general business 

Every coal-producing state showed an 
increase in September over August. TI 
increase was most marked in Illinois 
special situation resulting from the end 
of a strike 

Shipments to the Lakes at the end of 


tons 
} 


September had totaled 28 million 


in 1930: 22 million tons in 1931 an 
only 16 million in 1932. Granting that 
the total at the the 


not be as large this year as last, still it 


end of season will 


is obvious the movement has been de 
layed. October lake shipments are run 
ning 100,000 tons a week above Sep 


tember's 


Mines Trucking Coal 
Direct to Consumers 


SHIPMENT of coal from mines by truck 


is increasing, both in tonnage and in 
length of average haul 
nobody knows, wherefore the National 


Coal Association has begun a national 


Just how much 


survey 

Expansion has been rapid recently in 
eastern Tennessee and Kentucky. Mines 
are reported to be selling direct to con 
sumers. Hauling coal in 5- and 7}-ton 
trucks as much as 160 miles, they de 


7 





liver to the consumer in Lexington, for 
instance, at $3.50 a ton. Retail dealers 
naturally are up in arms. 

Trucking from mines has been going 
on in the Middle West for two or three 
years, has expanded in the last year. 
One of the large mines in Illinois, not 
far from St. Louis, remodeled its tipple 
to serve trucks, and advertised the fact. 

There has been a start at long-distance 
trucking from Far Western mines, 
enough to arouse the roads to protest. 


We’re Holding the Phones 
As Business Improves 


TELEPHONES are such an important fac- 
tor in our business and personal habits 
that most folk felt better when the last 
report of the Bell System showed that 
the September loss in installations was 
comparatively small. For that month 
the decline was 90,000. In August it 
was over twice that, and in July almost 
3 times as great. September usually 
shows an upturn, but last month's rec- 
ord was above the seasonal variation. 

Heaviest removals have been in 
dustrial districts. Since statistics are 
for instruments in not for sub- 
scribers, the figures reflect the reduction 
in large-company installations as a re- 
trenchment measure. New England re- 
cently showed an increase—which backs 
up other signs of improvement there. 

Interesting is the disclosure that maxi- 
mum development came not in 1929 
but somewhere in the third quarter of 
1930. At the end of that year there 
were 15,682,000  Bell-owned _ tele- 
phones; now there are 10% 
14,020,000. Here is the record: 


in- 


use, 


less, or 


1931 1932 

Net Change Net Change 
36,500 280,000 
62,000 505,000 
107,000 559,000 


85,000 


1930 
Ouarter Net Change 
ist +- 100,000 
2nd +65,000 
3rd 15,000 
ith +- 5,000 


+ 125,000 1,344,000 


292,500 


The Galosh Makers 
Are Trading Up 


MANUFACTURERS who make a business 
of preventing wet feet formerly centered 
their efforts in galoshes, etc., which 
cover the shoes. Latex Rubber Products, 
Akron, Ohio, greets the fall rains with 
“hoseguards” which slip over the stock- 
ings, inside the shoes. Hoseguards are 
sheer, light weight, come in brown and 
gun-metal. The waterproof material 
protects stockings, not deflect 
slender ankle lines. 


does 


Oil Burner Selling Season 
Pushes Into Winter Month- 


Seasonal increase is hopeful; department stor. 


oil burners; kerosene comes back in the kite!)> 


DEVELOPMENTS in the oil heating in- 
dustry are unseasonably brisk. Usually, 
sales reach their peak in August and 
September, slump during the months 
when the furnace is going, to climb 
slowly after the last ash barrel of the 
season has been rolled out of the cellar. 

This year, the number of burners sold 
is expectedly lower, the percentage of 
increase at the beginning of the selling 
season unexpectedly higher. As com- 
piled by the Bureau of Census, ship- 
ments for the January to August period 
totaled only 34,356 in the United States, 
as against 44,067 in the same period of 
1931. Last year, the season opened 
with a jump from 7,211 in July to 
9,589 in August, 32%; this year, from 
1,394 in July to 6,626 in August, a 
good 50%. There is evidence that the 
‘trend is continuing upward 


Several factors account for this. One 


is the extension of 
into the heating seas 
stallation facilities 
shortened _ installatio: 
can be put in even 
without chilling the 
reason is the pushing 
tegrated oil heaters 
One of these, Ger 
had to advance 
Being already assemb! 
outer cover) 
by the thermometer 
the way, has just joi: 
Oil Burner Associati: 
A new development 
dising of oil heaters 
department stores into 
ham & Straus, famous 
Brooklyn department 
Delco (General Mot 


The housewares depa 


pro 


its sales 


Britain’s Motor SHow—One of the small cars which wer: 

the show. It is lower, more advanced in streamlining tha 

can cars. Like many British models, it has the sliding roo} a )*! 
over here. Note, also, how the tank and spare tire are e! 
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tion: the store adds its 
that of the makers; pay 
spread over 2 years on 


< Straus Convenient Pay 


vaker, New York, is sell- 
Nokol unit. Payment is 
samaker, and the Wana- 
Plan may be used. Fuel 
Petroleum Heat & Power 
the burner. Both the 
and the burner for in- 
existing boilers are han- 
on exhibition in the 
department and in the 
Wonder House,” which 
ny automatic devices. 
{ Humble Brother 

ression years have seen the 
er kind of oil burner, logi- 
. of the old kerosene stove. 
rs are designed for installa- 
sting coal ranges, although 
success is reported to have 
stove manufacturers to de- 

s especially for them. 
gland has proved a happy 
natural 


There is no 


coal used almost exclu- 
e region costs $12 to $16 a 
here are many factory workers 
kitchen range to heat the 
ll as cook. Many farmers, 
given up wood for the more 
oil 
of these burners used kero 
they were designed to take 
ranging down to No. 1 


which is the grade used in 


' 
OLS 


sized installations. They con- 


sist of a tank of glass or metal on a 


{ 
} 
; 


1 located near the stove, connected 


by copper tubing with the burners in 
Prices are in the neighbor- 
$50, installation time 
payments available. 
60 Companies Compete 
There are over 60 companies now 
burners. Most of 
ted in New England. Per- 
maps the largest is Silent Glow Burner 
Corp, headquarters in Hartford. By 
radio and local newspapers it has sold, 
cording to estimates, well over 100,- 
%. Last year alone, it accounted for 
#000 sales, expects to do as well or 
better this year. 


the hrebox 


hood of 


extra, 


making rat oil 


them are lo 


seats, Roebuck, among the mail order 
ouses, has had considerable 
with range burners sold through the 
Gtalogue or installed by the stores. 
This new market has increased the 
t kerosene. Some oil companies 
Y 4 special grade, but many simply 
theit kerosene “range oil” and sell 
‘a cent or two less than the posted 


success 


kerosene With the number of 
burners estimated all the way from 250 
000 to 450,000 
annual consumption about 500 gallons, 
the total 
some 125 million to 200 million gallons 

It is doubtful if the 


price 


and with the averag 


constitutes a sizeable market, 


range burners 


will repeat their success in other areas 
in New England are par 
But their sak 


doubtedly increase in other sections. If 


( onditions 


ticularly good will un 


when, and as the farm financial situa 


improves, the farm market will | 


something to work for 


tion 


Oil Companies, Burner Dealers 


Battle for Fuel Market 


WitH the the 
proud owners of oil burners in the city 
of Washington and its environs snapped 


coming ol first trost 


switches to start their winter heat and 
immediately became innocent bystanders 
the 
I leal 1 the oil np 
purner deaicrs and the o1 com} anics. 
Both sides are hot after the fuel oil 
The oil burner dealers con 


in a whirling fight between oil 


business. 
having de 
first place 


sider it their natural right, 
veloped the market in the 
The oil companies say they are in the 
oil business and no dealer knows any 
more about oil than they do 

The explosion has been building up 
all summer. Both oil companies and 
burner dealers 


trade of 


have been wooing the 


the consumer with offers of 


service, and 
The flash point was reached when cold 


inspection, maintenance 
weather brought cash purchases 
Properly to appreciate the situation 
and the attention it is getting, it should 
be understood that Washington, Dis- 
trict of Columbia, and its suburbs in 
Virginia and Maryland constitute a par 
ticularly lush market for oil burners and 
fuel oil. The variability of the climate 
capitalizes the flexibility of the 
burner. Winters are cold enough to 
demand some sort of central heating 
mild enough to make unnecessary a con 
tinuous high heat. Moreover, Washing 
ton is the home of the government em 
ployee whose protected pay envelop: 


oil 


has acquired new strength 

Worth fighting for in 
Washington market has a 
angle. Oil burner makers are in deadly 
fear that the practices forced into the 
competition will spread, endangering 
dealerships everywhere. For while but 
1 dealer in 7 actually sells fuel oil, all 
are interested, financially or otherwise, 
in its sale. And, of course, all are in 
the service business and therefore vitally 
concerned in what makes or breaks 
many a burner’s reputation—its fuel. 

In Washington, oil burner distribu- 
tors have been selling service and regu- 
lar inspections at a flat rate, consumers 


itself, the 
national 


to pay tor new | irts when needed Th 


oil companies claim to have discovered 
many abuses of the system They of 
fered free service to gain the oil busi 
ness they considered rightfully theirs 


Thereafter, the oil men say, the dealers 


forgot their flat rate, began soliciting 
Burnet 


companic Ss 


oil business with free service 


distributors blame the oil 
the 


they say the oil companies are trying to 


for present situation Privately 


regain a market nearly lost through 


poor oil 
Oil companies feel that those who sell 


burners have no more divine right to 


sell oil than automobile makers have to 
sell gasoline. Oil burner dealers (per 
haps with the automobile in mind) ar 
the market so 


not 


not going to 
They are 


but automatic heat 


give up 


easily selling just oil! 


burners ind theirs 
is the job of keeping it automatic 


Thus Oil, New Je f 


made its service any 


when Standard 


sey, offer to ol 


burner free upon contract for a year 
the 
Oil Burnet 
acted with thermostatic sp 
Officials of the 
officials of 
sey Standard 
Whereupon the Oil Burner Association 


through its member manufacturers an 


supply of fuel, dealer division of 


American Association 


] 


the 


onterred 
New ler 


stood by its offer 


association 


with Standard of 


’ 
their Washington dealers, inserted large 
and ominous advertisements in th 


Washington 


prac tice of 


papers condemning th 


free service, warning oil 


burner owners that “parts will be sold 
by the manufacturers only through the 
recognized dealer outlets,” that as sellers 
of automatic heat, 
dealers should be consulted both as to 


service problems and the type or grad 


local oil burner 


of fuel oil.” 
the 


issucs 


the stands 


consumer. 


Between combatants 
innocent The 
of free service do not worry him much 
Gas stations have made him almost ex 
pect it. But he wonders what he'd do 
about parts if he had bad luck some 
cold and stormy morning 


moral 





Arbitration to the Rescue 


Of the Mortgage Bond Holder 


New plan offers defaulted-security owners 


a way out of the reorganization racket 


THE code of the bunco man maintains 
that it is immoral to give a sucker an 
even break. By embracing this system 
certain unscrupulous corporations have 
perfected a beautiful technique for ex- 
ploiting the holders of defaulted real 
estate bonds. Committees ostensibly 
formed and loudly heralded as the pro- 
tectors of bond interests induce 
frightened security owners to deposit 
their holdings. By obscurely worded 
agreements the committees are allowed 
to do almost anything they please with 
the bonds and the underlying properties 

and the things some of them do is 
nobody's business! 

Operators of these devices have been 
called “jackals” and “‘racketeers.” But 
words break no bones. The schemes 
have been promoted with an insolence 
that has increased with the profits. Un- 
til recently about the only relief avail 
able for the defaulted-bond owner was 
profanity. Now he sces hope. At- 
tracted by the growing size of the evil, 
the American Arbitration Association 
appointed a committee to investigate. 
On its findings, the association bases a 
plan for nation-wide relief. 

Power Rests in Public Opinion 

Briefly, it proposes to take from the 
reorganization committees their power, 
vesting it instead with arbitration boards 
made up of men whose integrity is be- 
yond question. All interests are to work 
out rehabilitation of properties in co- 
operation with these boards. By avoid- 
ing foreclosures through voluntary ad- 
justments great savings in time and 
money can be made. The association 
has no power to enforce adoption of its 
plan. It hopes that public sentiment, 
backed by wider knowledge of abuses, 
will educate bondholders to the point 
where they will insist on arbitration. 

The American Arbitration Associa- 
tion is a non-profit, membership or- 
ganization formed to work out business 
disputes without recourse to inter- 
minable and costly legal procedure. Op- 
ponents gathered around a table accom- 
plish in a few hours settlements that 
might require years in court. Agree- 
ments made by the disputants are 
legally binding. The calibre of the asso- 
ciation is indicated by its officers 


10 


Honorary presidents are Herbert Hoover, 
Charles Evans Hughes, Newton D. 
Baker, Charles Bernheimer, Moses H. 
Grossman. Its roster of executives and 
directors is almost a Who's Who of 
ethical business. 

In referring to the situation the asso- 
ciation uses terms in keeping with its 
dignity. Lucius R. Eastman, president, 
hopes the association’s plan ‘will pre- 
vent extravagance, selfishness, and un- 
necessary delay in executing rehabilita- 
tion programs. At present no recognized 
process equally satisfactory to all parties 
is available.” 

In impolite language, the association 
hopes to correct a national scandal. It 
is all the more serious because no legal 
means has yet been discovered which 
effectively scotches the iniquities. There 
are reputable real estate firms which 
anathematize the abuses as loudly as the 
victims. Offending companies are to be 
recognized by their sins. 

Another Crack at Him 

During the boom, callous sales forces 
unloaded millions of real estate bonds 
on trusting customers. In many cases 
properties were grossly over-appraised ; 
in every case building costs were enor- 
mous. With brazen audacity, some firms 
perfected schemes for further exploiting 
bondholders when the wave of fore- 
closures began to wash out the financial 
underpinnings of the properties. The 
stockholder was the forgotten man of 
the situation. He was the Vice-President 
Throttlebottom, remembered by no one, 
trying vainly to attract notice on the out- 
skirts of the crowd. The bondholders, 
with equities in properties, owned claims 
to what was left, invited squeezes. Re- 
sults were so happy that reorganization 
departments are now the most profitable 
divisions of some companies. 

When a bond issue defaults, alert 
young men scurry about the country in- 
ducing holders to deposit their securities 
with the “protective” committee. Usually 
the fear of losing everything is sufh- 
cient to bring the worried bondholdet 
into line. If mot, pressure can be em- 
ployed. An offer is made which 
promises, say, $200 if he doesn’t de- 
posit, $600 if he does. Naturally he 
takes the higher figure. The agreement 





which the bondholder 
committee to do just ab 
with his bonds. Few of : 
the trouble to read the 
print clauses of the ir 
could understand the 
anyhow. 

Only the issuing con 
list of bondholders. It ; 
them out. Outsiders try : 
the committee racket by 
signatures. A typical | 
ously offers to represent 
5% of par value 
selling on the market at § 
these outsiders succeed | 
is difficult; they are w 
with more bitterness 
suffering bondholder 
justice of the issuing cor 

20% of the Pie 

Having sufficient signat 
milkmen get out their | 
ceed blithely to a pl 
profits. The skill of tl 
proved by the fact that 
of foreclosure is arour 
actual value of the pr 
apartment house that 
$1 million 
$200,000. 

With bondholders’ si 
free play, the rehabilitat 
new company to take over 
They put themselves at 
in fat executive jobs. 7 
sible embarrassment 
bondholders who must 
the reorganization crowd t 
in a voting trust. With 
neatly blocked, the boys 
with hands upturned. O 
surance business. Anot! 
banker, gets the deposits 
loans to be made he does t 

Fees for Everybody 

All along the line there 
participating lawyers, salaties and fe 
wards for other loyal insiders 
supplementary pickup is awarded 
bank where the collect 
originally deposited. In New York th 
rate for simply putting the bonds in & 
safe and having clerks hand 
3 of 1% of par value. TI 
which may have a market 
million but a face value of! 
must pay $25,000 for th privilege ¢ 
a temporary resting place. In other citie 
the rate is much higher.) 

Proof of the thriving condition 
this monkey business is seen 9 '* 
paid collectors of signatures Young 4 
men who scurry about the land enticingamm™PRovuct ) 
bondholders to deposit with commuttcsgggyroug! 
are paid 2% and 3% ol! the par *"rrgedness 
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tthe bonds they so corral. The de- 
enuctive nature of the process is re- 
ected in the market price of many 
tc One issue on a de luxe New 
, nent house was selling for 
9 the market when the property 
earning 759 of its interest require- 





York 


s ( 


5 Points of Cure 
- condition which the Amer- 
Arbitration Association hopes to 
Its plan ts offered for any 
ose bonds have defaulted or 
bondholders’ deposit agreements 
Abuses are illustrated in 
fol g provisions of the pro- 


x” 


No plan for readjustment to be 
without having been presented 
proved by an impartial board of 
rators whose decision shall be final. 
(2) The board must approve, can 
r or amend all proposed fees and 
expenses of committees. 

(3) Members of the reorganization 

y can purchase bonds or certificates 

the property for their personal ac- 

only with the approval of the 
tion board. 

(4) A bondholder may appeal to 
is refused the right to 
t his bonds or when his bonds 
refused 


C 


the 
de- 
are 
the 


board if he 


ved, or when he is 
eht to withdraw bonds. 
(5) The deposit agreement may be 
inged only with the approval of the 

arditration board. 

To protect these principles the asso- 

tion provides that all arbitrators shall 


sppointed by it, and that all arbitra- 














tions shall be under its special rules, 
that decisions shall be binding, that re- 
sults be legally sealed by judgment of 
courts having jurisdiction. A_ special 
agreement for the use of bondholders 
has been prepared as a part of the plan. 
Cooperation for the proposal is assured 
for 1,700 cities in which are located the 
business and community leaders making 


up its panel of 7,000 arbitrators. Nine 
hundred of these are in New York 
where the association maintains head 
quarters 

Real Estate Boards 
Mediate Mortgages 

THE burden of mortgage debts, de- 


plored loudly by the economist and even 
more loudly by the home owner, is be- 
ing amicably adjusted in several large 
cities through the aid of real estate 
boards. Mediation service is furnished 
through advisory bodies, enabling op- 


together, r 


posing interests to get VISC 
commitments low 
avoid the drain of foreclosures 
Philadelphia, the Real 
formed a Joint Welfarc 


its own personnel and member 


to and 

In 
Board 
ol 


of ti 
Building an 


cr income, 
Estate 


Committec 


Pennsylvania League of 


Loan Associations. It wit! 


qt 


coope rates 


mortgage lending _ institutions 


3,500 cases brought before the commit 
’ were aided in adjustments. 
The Chicago Real Estate Board pr 


I 
\ ides an 


tee 85°, 


1dvisory SCTV ICC which includ j 
of 
reorganization based on these findings 
A fee is charged 0.1% of th 
gage or bond issue involved, minimus 


analysis income and prop 


rty 


ana 


mort 


$100. A committee of the New Orlear 
Real Estate Board has a set-up simila 
to Philadelphia's. In Gary, Ind., 1 

estate interests are represented in tl 

Mortgage Bureau which is part of th 
city’s reconstruction machinery Th 
bureau has served as mediator in a 
thousand cases of threatened foreclosuré 


Building Men at Last Begin 


To Knit Together an Industry 


THAT great, sprawling congeries of pro- 
fessions, trades, and businesses engaged 
in the thousand and one activities that 
converge upon the single construction 
job is beginning, after all these cen- 
turies, to crystallize into something like 
a cooperative body. 
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ent RODUCT MERGER- Brookville builds locomotives which can pull on the 





"8" trackage of construction jobs; Caterpillar builds engines noted for 
J 7 . 
The larger Brookvilles are now powered by Caterpillar 
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It is just a beginning, but the trend 
seems unmistakable 
“the construction industry’ may becom« 


It is possible that 


something more than a figure of speech 
signs are apparent of a consciousness 
of common problems, and of coopera 
tion to solve these problems. 

A start was made in widely separated 
areas; it was in Washington this month 
that the various parts began to compos 
themselves into a recognizable picture 

In Washington met during the sam« 
week the Construction League of th« 
United States, the National Conferenc: 
on Construction, and the 
General Contractors. 

The League of 
United States is some 18 months old 
Headed by Robert D. Kohn, New York 
architect, it gathers together in rather a 
compact organization engineers, archi 
tects, contractors, materials supply in 
terests, and machinery men. It has, dur 
ing its brief existence, made consider 
able strides toward in thes 
groups a new that they 
have common problems and common 


Associated 


Construction the 


arousing 
consc1ousncss 


interests 

This is indeed new 
tion interests. There has been a solid 
wall between the men and firms engaged 
in building erection, and those engaged 
engineering Material 


among construc 


in projects 





manufacturers and suppliers are impar- 
tially interested in both classes of work. 
They and contractors are not interested 


in the technical problems that engross 


the architect and the engineer. Yet 
there are vital problems that affect all 
of them—financing, public _ policies, 
forms of contract, labor relations 

The National on 
struction was to have been 
affair, in which the United States Cham- 
ber of Commerce and the Department 
of Commerce were interested 

But the simultaneous meetings in 
Washington the Construction 
League and the Contractors developed 


con- 


Conference Con- 


with 


interest, and so much 


sciousness of work yet to be done, that 


so much 


it is likely to survive in some form. 

It was decided that for the present 
at least, there should be a division of 
activities The League 
seemed best. adapted to deal with the 
internal problems of the industry—as 
relations between contractor and archi- 
tect, labor problems. Whatever or- 
ganization grows out of the National 
will deal 

finance, 


Construction 


Conference Construction 
the external 
realty, governmental policy. 

The Contractors, with their national 
organization functioning since the war, 
and headed by Henry J. Kaiser of San 
Francisco, took a lively interest in pro- 


on 


with relations 


ceedings of both the other organizations 


Railroads Now Get Their 
*““Ounce of Prevention” 


By prescribing a dose for the railroads 
before rather than after truck compli- 
cations set in, the Interstate Commerce 
Commission seems to be trying its hand 
at preventive medicine. It may be that 
an old-fashioned doctor is humoring his 
patients but railroads hauling iron and 
steel articles from Chicago and St. Louis 
have been permitted to reduce rates 
because the I.C.C. is “‘satisfied that com- 
peting transportation agencies are avail- 
able” and that “the managers of the 
railroads should not be required to defer 
revision of their rates until they can 
show substantial losses of traffic.”’ 

These are the conclusions of Com- 
missioners Aitchison, Porter and Tate 
who, in May, 1931, wrote the commis- 
sion’s report denying 
roads serving the new bright belt of 
North Carolina to put in an experi- 
mental reduction in rates on leaf tobacco 
to Richmond “‘based solely upon a fear 
that truck competition may hereafter 
tonnage now 


permission to 


deprive the roads of 


enjoyed.” 
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Pancake Motor—Early automobiles had horizontal motors 
engine for buses reverts to type. It has 12 cylinders, oppos: 
horsepower, is only 16 inches high, can be slung beneath 
bus. H. D. Church, White engineer, designer of the moto 


Railroads Doubt That Fare Cut Be" 
Is Answer to Passenger Deficit JP.’ 





New tax 


as legis! 












Frisco’s experiment didn’t work; 


but European plan shows promise 


RAILROAD executives were invited by 
the 1.C.C. this week to express their 
opinion on whether rail passenger busi- 
ness can be improved by a general re- 
duction in the standard fare of 3.6¢ a 
mile and to discuss any other proposal 
that might lift the deficit in passenger 
operations off the back of freight serv- 
ice. Passenger service ..JIls short by 
$450 millions a year of contributing its 
proportionate share toward taxes and a 
return on railroad property. Even to- 
day, the railroads would be earning 
enough to stabilize their credit if pas- 
senger business were as profitable as 
the freight business. 

The passenger rate was jacked up by 
the commission in 1920. For a gen- 
eration prior to that time the standard 
was 3¢ a mile, disturbed only by an 
epidemic of 2¢-a-mile laws dating from 
about 1906 and wiped out by the Rail- 
road Administration in 1918. Constant 


decline in passenger traf a. | 
20% imcrease in 192( t . 7 
gross revenues totaled $ 
in 1931, $551 millions 
millions is forecast this year by ! 4 
of only $342 millions 
7 months. 
A decline in receipts sSCNy 
mile from 3.1¢ in 1921 t 
reveals that, while ther s be Rocsnisal 
general reduction in tl 
of fare during this period 
paying an average of 
than 10 years ago be« 
rate inducements oftere 
roads individually. gh 
Passenger traffic offic il test 
doing some heavy think Xpeny tt 
menting on the 1.C.C.'s 
Frisco went the limit 
the popular notion that : i ( 
rate. t! 
The 2¢ coach rate bet 
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effective from Feb. 1 to 
$1, attracted more passen- 


nues declined at a greater 


ts syste 
unc 30, | 
but re 
than on ther roads in Southwestern 
the other roads only cut 


erritOry. 
rates between competitive points it 1s 
fair to assume, according to H. W. Sid 


i, chairman of the Western Passenger 
Association the Transcontinental 
Passenger Association, that if they had 
applied the 2¢ fare generally, the re- 
wit of the Frisco’s experiment would 
bwe been far worse. Mr. Siddall con- 
ver, that a country-wide ex- 


and 


edes, how 
neriment with the 


differently ; 
The success of the 3-class scale of 


2¢ rate might result 


Texas, bright star in the galaxy of 
iilroad victories over the highway com- 
tor, is about to be polished up or 
the United States Supreme Court. 
Whether still more states are to steer 
by the letter—and Congress by the 

ut rit—of its pioneer motor truck law 
lepends somewhat on the consti- 

al arguments thereon the 
[ rt has consented to hear on Nov. 14 


=e 


W hitie 


which 











pending case concerns the 
s power to regulate contract car- 
the entire sweep of Texas motor 

e regulation has tended to bring 

ly into focus the fundamental con- 

fict between the highways and the rail- 
This is particularly emphasized 


; me measure exempting from 

‘ ' . 

; ngent limits on size, weight, and 
all trucks carrying freight to 


railroad station nearest their head- 
learly indicative of the legis- 
ms tors intention to favor the steam lines 
>> 
32). 


ites 


fs. ¢ 


als Several st have already been 
Lone Star and legislators 
re studying statutes 
ipproach of 1933 when, 
every state capitol, the 
of the lawmaker will be heard 
gh land. And any 

this time gathers added im- 
tr the fact the Congress is 
ng d on Washington with sev- 
bills in its teeth 
railroad committee 
ear. 


its 


net ¢} 


constitu- 


hicle 
( | ige 


its 
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wres 


the 


fares introduced by the transcontinental 
roads to mect bus competition suggests 
that the European plan may be worth a 
try. This selective service embraces ax 
commodations on standard sleeping 
and coaches 


Pa 


cars, tourist sleeping cars, 
between the Middle West 
Coast 


and the 
cific 

Railroad passenger trathc othcials are 
doubtful 
has any influence on travel by private 


whether the rail rate of fare 
automobile, a far more formidable com- 
petitor than bus or air lines, especially 
of the fact that the 
allowances of business houses encourage 
employees to use their own cars to earn 
money to supplement their salaries 


in view mileage 


I's Going to Be an Open 
Season on Trucks and Buses 


New taxes and tighter regulations seem inevitable 


as legislatures meet and railroads raise hue and ery 


Even without Supreme Court drama 
it promises to be a stirring and disquiet- 
ing year for the truckers and busmen. 
Even without the railroads they would 
still face the fact that most states look- 
ing for emergency revenues are looking 
at them—as New York did last spring 
when it slapped an increase of 65% on 
truck and bus until the 
end of 1933 

However, they are not without the 
railroads, and the railroad propaganda 
for bigger and better taxes and restric 
tions on the highway carriers was prob 
ably never more effective than it is right 
now. So many stake 
in the rail lines and what they have is 
now so much at stake that the 
I.C.C. is disposed to be ‘reasonable.’ 


fees effective 


interests have a 
even 


Such a widely shared disposition is cer 
tain to influence the trend of truck and 
bus legislation 

This year has brought to flower an 
unprecedented crop of regulatory and 
tax measures affecting trucks and buses 
Most of them take their direction from 
Texas or the stiff control 
measure passed by Kansas. Kentucky 
came down on the trucks with weight 
and size restrictions and a much-debated 
mileage fee. Mississippi hit them with 
a temporary 2% gross income tax, with 
radical rulings on size, weight, and 
hours of service, and finally with a 
privilege tax. Virginia put 5 compli 
cated truck laws on its books. West Vir 
ginia fell closely into line. Ohio startled 


law 


the highway carriers with an order 1 
fusing certificates on « in es be 
1use of trat mygestion ind n | 
the order own with Sat » rem 
Court decision. Alabama's S| i 

sion has acted favorably on a tr 
weight, size, and speed bill i 


opponents attribute to “‘railro 
to strangle competition Ls if 
hatching a series of such meas s 
17 States Regulate Buses 

Bus lines arc 


already und r Statutory 


control in 47 states, Delaware voting 
Present They have not fought ro 
tine legislation. Certification of publi 
convenience and necessity, compulsory 


posting of bonds or liability wi rance 
and regulation of rates in intrastate of 
erations have resulted, on the whole, in 
orderly operation 

What the the 


practical certitude that the state legisla 
this 


bus lines do fear is 


tures which meet winter will in 


crease their taxes and further restrict 


size and weight limits. Taxes now aver 
age $1,000 a year per bus, or 10% of 
gross Bus 


standardization of 


operators want 


| 

and 
limits, would gladly welcome a federal 
but 


Their big in 


receipts 
Size weight 
law compelling uniformity don't 
believe it constitutional 
terstate common carrier lines are par 
ticularly anxious that federal laws shall 
not hamper them and leave contract 
carriers free 
Lilienthal’s Analysis 

Addressing the recent convention of 
the National Association of Motor Bus 
Operators, David E. Lilienthal of the 
Wisconsin Public Service Commission 
sect up 2 principles for a settlement of 
the dispute between the railroads and 
their highway competitors: (1) No ex 
isting form of transportation has any 
vested right which can stand in the way 
of reasonable progress toward a mor 
economical or convenicnt form of 
transportation for the general public 
(2) No 
should be subsidized by being relieved 
of its fair share of tax burdens, or by 


new form of transportation 


being relieved of the regulation to which 
existing agencies are subject. Impartial 
observers would probably agree, but b 
tween these principles and their appli 

, 


tion to the present rivalry of the 2 con 


flicting 
terests lic many obstacles 

Among the most baffling ts the jung 
of contradictory statistical information 


groups ot transportation in 


that has been assembled by both sides 
To take a very simple example of the 
inescapable discrepancies in figures and 


differences in basis of figuring com 
monly used: Railway Age finds that 
the more conservative of recent esti 
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mates places at around 109% the propor- 
tion of inter-city ton-mileage being han- 
dled by the trucks’; T. D. Pratt, gen- 
eral manager of the Motor Truck Asso- 
ciation of America, states that inter-city 
trucks “carry only 4.2% of the total.” 
Illustrations are limitless. 

Meanwhile, some organized effort is 
being made to clarify the statistics and 
pull together the warring interests by 
men who are convinced that the high- 
way carriers must carry a bigger share 
of the cost of maintaining their right- 
of-way, yet determined that the rail- 
roads must prove their case at every 
point. A striking opportunity lies be- 
fore the Coolidge committee if it will 
really function as a ‘‘National Transpor- 
tation Committee” and attempt to re- 
solve some of the conflicts. The United 
States Chamber of Commerce has ap- 
pointed a railway-highway committee 
which is now investigating the whole 
situation and can be of direct service to 
both sides and to the public. A particu- 











lar interesting attempt at coordination is 
being made by the joint railway-high- 
way committee set up by the Association 
of Railway Executives and the National 
Highway Users’ Conference, General 
Atterbury of Pennsylvania being the 
rail chairman with Alfred H. Swayne, 
vice-president of General Motors, di- 
recting the highway users’ interest in an 
adjustment of differences and an agree- 
ment on regulation. 

The existence of Mr. Swayne’s or- 
ganization emphasizes the fact that this 
is not merely a battle between the trucks 
and the railroads. The rubber, oil, and 
automobile interests are in it. So are 
the chain stores. These and other groups 
have put together and financed the 
Highway Users’ Conference, placed in 
charge of its activities Roy F. Britton, 
St. Louis lawyer who has been president 
of the Automobile Club of Missouri for 
many years. They are aggressive and 
they expect to influence sane legisla- 
tion—even if it’s a bad year for it. 


Steel Rail Prices at Last Go 
Down in the Drive for Orders 


Cut of $3 a ton after all these years 


Myron C. Tay or, chairman of U. S. 
Steel, had lunch with 9 railroad execu- 
tives. Next morning—Oct. 20—the 
corporation announced a reduction of 
$3 a ton in the price of rails. Similar 
announcements were made simultane- 
ously by Big Steel's subsidiaries and by 
independents in Pittsburgh, Chicago, 
Cleveland, and Birmingham. Rails had 
been quoted at $43 a ton for 10 years, 
a circumstance which has long been eyed 
with suspicion by the trust-busters. 
Eighteen months ago Senator Cou- 
zens (Mich.) criticized the railroads for 
not making an effort to bring down the 
price of rails in view of reductions in 
steel prices generally. There were sug- 
gestions that the carriers’ interest in the 
steel companies’ freight tonnage had 
something to do with their lethargy 
(BW’—Apr8’31). Nothing has been 
heard of the Senator's letter suggesting 
an anti-trust investigation since it was 
turned over by the I.C.C. to the Depart- 
ment of Justice. But several conferences 
have been held during the past year 
between railroad executives and steel 
producers. 
Their culmination in a price cut, com- 
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is move to speed,up deferred buying 


ing at a time when the mills are resist- 
ing pressure for further price conces- 
sions on other steel products, is re- 
garded as positive evidence that the 
railroads will reciprocate by increasing 
their orders, which have been next to 
nothing. The roads usually place their 
orders during late fall and winter in 
preparation for track work in the 
Spring. Their requirements ought to be 
abnormally large because of deferred 
maintenance. 

By inviting the railroad presidents to 
luncheon Oct. 19, Mr. Taylor antici- 
pated the meeting of U. S. Steel's board 
of directors Oct. 25 to consider action 
on the preferred dividend. As the reg- 
ular dividend was declared, Mr. Taylor 
evidently was assured of some coopera- 
tion by the railroad men. They, in turn, 
are probably placing some reliance now 
on the unusual performance of carload- 
ings in pushing beyond the usual sea- 
sonal peak. 

Nothing has been said—out loud— 
about credit arrangements on such rail 
purchases as the roads may make, 
though, of course, the R.F.C. is still 
doing business. In September, 1931, 





F. J. Lisman, New York 
ested in railroad affairs. , 
steel mills sell their rails t or: . 
ment plan. As title to t a 
pass immediately under 
mortgages, such transact 
be financed by the sale 
the public. Mr. Lisman 
the steel companies could we 
dle the financing then . Tt 
answer may lie in how badly Big Si 
directors wanted to maint ‘ 
dend and how badly all ; 
panies want orders. | 
haven’t seemed enthusiast 
ing them. 
The “Tiffany Product” 

Rail steel companies previously | 
opposed a reduction in t! 
are a specialty, long refer 
“Tiffany product” of 
which only a few mills eq 
to manufacture. This 
opinion of producers, 
than for other standard 
The official quotation of §$ 
both Bessemer and open-hearth rails ha 
stood since Oct. 1, 1922 

























The new rate of $4 HABILITA 
same as that quoted Oct henectad ) 
Prior to that date oj e mercur) 
commanded a premium of § lines of 
semer. The pre-war the Gener 





low as $33 in May, 
ernment fixed a price of $ 
war, cut to $45 in Dx 
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Alton Takes the Trucks 
For a Ride—At a Profit 


For combat 
shrewd  railroaders hav 
profitable cooperation 

Latest to try this sch 
Alton, which has just 
schedule calculated to | 
trucks which have hitherto 
night trips between Ch 
St. Louis to the considera! 
of the railroads connecting thos 
Charges will be based 
from $33 on 18 feet overall lengt 
$66 for 32-34 footers 

Further west in Nebraska the 4 
apolis & Omaha branch 
Western is meeting the 
own terms. It has ob 
Railway Commission's 
offer flat rates, instead of class! 
all I.c.l. shipments out N rt 
Omaha. Distance alon« 
the cost to the shipper 
his loads as he desires 
said to be below thos 
truckers for similar rut 
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The Business Week 


gapiitaTION AT WorK—General Electric’s big new power plant at the 
enectady works is the first outdoor steam-electric generating plant. 
» mercury boiler and turbine will generate power which will be fed into 
lines of the New York Power & Light Corp. The steam will be used 
the General Electric plant. Both will cost less to produce 


CC. Drives Last Spike In 


TION by the I.C.C. of Leonor F. 


ree’s plan to build a 283-mile low- 


ude line across the Alleghenies, that 
uld cut 75 miles off the present routes 
twen New York harbor and the 


et, strikes the tent on a side-show in 
negotiations on railroad consolida- 
$62.5 millions into the 
aury of Mr. Loree’s Delaware & 

which is now living on the fat. 
in 1924 when, 
ng Loree’s absence in Europe, the 
Pennsylvania excepted, 
consolidation 

lismembered the D.&H. 
Lorce’s first move to scotch 
" ) resurrect the project of 
Harriman to build, at a 
millions or thereabouts, 
's only modern railroad,” a 


that mart 
: PUL 


Stage was set 


roads 


and 
Sdurg vext, Mr. Loree raised the 
system plan of consoli- 
g into the Lehigh Valley 
rst on his own and then 


d MUDie-track 1¢ between Easton 


wie 
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World’s Only Modern Railroad” 


in cahoots with President Atterbury of 
the Pennsylvania. 

The old baron also obtained a lease 
option on the Buffalo, Rochester & Pitts- 
burgh and arranged with the Pennsyl- 
vania for trackage rights to connect the 
D.&H. with that system but the 1.C.¢ 
smelled smoke, turned down 
plans and when it seemed that the op- 
portunity for a fifth system had passed, 
the D.&H. sold out to the Pennsylvania 
not only its Lehigh Valley stock but the 
Wabash stock which had been bought 
for their joint account. 

When the commission the 
railroad world by adopting the five- 
system idea in December, 1929, the 
Pennsylvania was protected by its hold- 
ings in constituent lines and the D.&H. 
was allocated en bloc to a New England 
system, the Boston & Maine. As the 
Pennsylvania had the fifth system sewed 
up, the LC.C. brought an anti-trust 
action against the road that is still pend- 


these 


amazed 


ing in the courts 


After another year of squabbling the 


i Eastern trunk lines finally got to 


gether in December, 1930, on a 4-system 
plan of consolidation in which, to us« 
Mr Loree's CXPLOSSIV ¢ English the 
D.&H. was again drawn and irtered 
But, as amended by the ISS! this 
plan preserves the status of the D.&H 


as an independent “brid 


New England. 
Tinge of Regret 
Entrenched in an envi 


i*< 1} mito 


ible 
the Eastern railroad field, Mr. Loree ap 
parently is content to let the 
a brand-new 


position in 


dream of 
fifth trunk 
line system fade into limbo, but there 
seems to be a tinge of regret in the 
commission's sententious 


railroad and a 


report reject 
ing the project with the remark that 
“the the 
proposed and its possible value as an 


obvious superiority of line 
addition to the national transportation 
system induced us to defer a final 
decision until the transportation neces 
sities of the territory might be more defi 
nitely determined. Subsequent events 
are too well known to require any re 
cital. 


nor 


It is clear that neither present 
future public convenience and 
necessity have been shown, or can now 
be shown, to require construction of the 
proposed line.” 

Mr. Loree may again rise in his might 
if consolidation of New England roads 
ever comes to the fore, but in the mean 
time the commission has revealed that 
it is definitely committed to the plan for 
combining Eastern roads into 4 systems 
by clearing its docket of the Loree proj 
ect and of the application of the Pitts 
burgh & West Virginia Railway to ac 
quire control of the Wheeling & Lakc 
Erie, both links in the fifth system pro 
posed by the Taplin interests that, at 
the time, were suspected of representing 
the Pennsylvania 


Auspices Are Favorable 
For the Car Ferry 


Ir the Florida East Coast Railroad still 
wants to operate a car ferry switching 
loaded freight cars between dockside 
tracks in New Orleans and Havana it 
may do so with the Interstate Commerce 
Commission's that its efforts 
are in the public interest. Even if, as 
reported, its receiver has abandoned the 
plan to duplicate its Key West—Havana 
car ferry service on the longer run, the 
I.C.C.’s approval last week of its appli 


assurance 


cation filed nearly 2 years ago ts an 


important event in shipping history 
Inc., has 


Seatrains, just 


Reason: 
started a similar car ferry service be 
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tween New York and New Orleans via 
Havana under a cloud of doubt as to 
whether the commission will allow it to 
operate beyond a 6-month trial period 
in the face of vigorous objections from 
the railroads and ship lines on whose 
toes it has trodden (BIW—Sep28'32) 


The ruling that threatens it with a rival 
on part of the route seems to indicate 
that neither rate advantages nor the pro- 
tested railroad participation in seatrain 
ownership are likely to impair the de- 
velopment of this new form of transpor- 
tation service 


The New Taxes Are Doing Better 


But Newer Ones Seem Certain 


Income has fallen so far below the estimates 


that our economies can hardly pull us clear 


OrDINARY expenses of the federal gov- 
ernment have been running considerably 
below last year so far during this fiscal 
year, but income is running still farther 
behind. The deficit is growing and will 
soon catch up with that of last year un- 
less revenue picks up sharply Yield of 
the new excise taxes is disappointingly 
below Treasury estimates, but shows 
signs of improving 

By the latest Treasury statement ordi- 
nary expenditures so far this fiscal year 
have been about $170 
those for the corresponding period last 
year. This does not take account of out- 
lays of the R.F.C. which are made from 
proceeds of sale of its securities tu the 
Treasury and are charged up to the pub 
lic debt. At this rate the saving in fed- 
eral expenses for the whole year would 
amount to over half a billion, which ts 
somewhat more than was anticipated. 

The largest cut was in the Depart- 
ment of Agriculture, whose expenditures 
during the first quarter of this fiscal year 
a littie over $90 millions below 
those of last year. This drop is due 
largely to the fact that last year the de 
partment paid out about $80 millions in 
advances to states for emergency road 
construction. Even larger advances are 
being made this year, but they are being 
carried by the R.F.C. The same applies 
to outlays for seed and feed loans. 

Veterans Boosted Expenses 

Treasury Department expenditures 
showed a reduction of nearly $40 mil- 
lions. Outlays of all departments except 
Interior, Labor, and the Veterans’ 
Bureau were lower. The latter spent 
more than any other branch of govern- 
ment during the quarter. Advances to 
members of the B.E.F. for travel ex- 
penses in the attempt to persuade them 
to go home was one factor in the in- 
crease of nearly $8 millions in the out- 
lay of the bureau 


millions below 


were 
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In spite of the low interest rates at 
which the Treasury is raising mew 
money, interest costs on the public debt 
rose during the quarter by over $25 mil- 
lions because the outstanding volume of 
interest-bearing obligations increased by 
about a billion in that period. 

Another factor that helped the Treas- 
ury balance sheet on the expense side 
was lower refunds of taxes. The postal 
deficiency was also less by about $15 
millions because of higher postal rates, 
although the yield of the new rates has 
been disappointing. 

The main trouble, for the Treasury 
as for everybody, is on the income side. 
Total ordinary receipts to date this fiscal 
year have run about $138 millions be- 
hind last. All classes of federal 
nue are lower except miscellaneous in- 
new 

taxes 


reve- 


eXCIse 
and 


where the 
Income 


ternal revenue, 
taxes are reflected. 
customs receipts were not affected by 
the new revenue legislation this summer 
and reflect only bad trade and business 
conditions, with a drop of $145 millions 
in income tax collections and $45 mil 
lions in Corporation income 
taxes were off somewhat less than indi- 


Estate taxes 


customs. 
vidual income collections 
also were down by about 70% 

In fact all sources of internal revenuc 
other than the new excise and similar 
taxes introduced in the recent Revenue 
Act showed declines. The increase of 
revenue from these new taxes was not 
enough to offset the decline in revenue 
from the old ones. It would have come 
near doing so had the Treasury esti- 
mates of the yield of the new taxes been 
realized. Internal revenue collections 
(excluding customs) were about $100 
millions below last year for the first 
quarter of the present fiscal period, and 
the yield of the new taxes fell just about 
$100 millions short of the Treasury 


estimate. The Treasury figured they 


would produce $160 
actually turned up onl; 
37% of the amount 
one of the taxes fell | 
or small proportion 
tax on safe-deposit bo 
ure boats. The 
twice as much as was « 
that they were more p 
the Administration th 
There were some si; 
ment in the tax yield 
compared with Aug 
der these new taxes in 
41.2% of the estimat 
September 649%. Thi 
tax on stock transfers 
and bond issues exc 
in September—the for 
by over 50%. But res 
the taxes still 
crepancies with Treasury 
tax on home brew inegr 
such a puzzle to the T: 
cials are planning to in 


forn 


show ¢ 


expected to produc S 
first quarter and acti 

$1,400,000 
and 


Taxes on 
tires tubes, auto 
power, gasoline, theat: 
checks were especially { 

Slackest Quarter 

Since this I 

slackest of the year it 

that receipts during t! 


quarter 


_ 
} 


will improve consider 
fairly certain that new 
to be found in the 1 
repetition of last year's 
To date this 
deficit ( 

$600 mi 


disbursements, up to S 


avoided. 
ordinary 
outlays) is | 
advanced less repaym 
the quarter 
latter amount was not 


were $28% 
an “extraordinary budget 
to the public debt or 
that it will be repaid 
for this fiscal year wo 
millions at the present | 

Foreign debt payme: 
amount to $120 milli 
they will be made, but 
mainly in U. S. gover 
which will go into 
and reduce the publ 
give Uncle Sam any 
spend. 

Yield of the new 
lectible March 15 is t! 
tical factor in the fut 
If this also falls far 
mates likel 
known of incomes for 
tainty of new taxes 


-as seems 
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OVE MBER 


ar ‘ > 9°” 
Daddy, are we going to the moon: 


The modern elevator — this does not necessarily mean 


ere is a father taking his small daughter to the 
ypmost point of the tallest city building. Here 
her is Arabian Nights and Alice in Wonderland 
nd all the other childhood favorites in one grand 
rilling experience. Here is a ride on a real magic 
arpet——a trip into the air without wings —a 
light to sky in a modern vertical conveyance. 
. ° ° 

here are many things of great interest in the fine 
tis elevator of today. When you push the hallway 
utton, you are ordering your car. The mechanical 
memory of Otis signal control will send it to you with- 
but fail. Its doors open and close of their own accord 
nd quite without commotion. It will start off smoothly 
nd accelerate quickly. It will slow down gradually 
nd level itself at your floor. The modern elevator 
handles itself so easily, you are hardly aware of its 


farts and stops, its upward and downward motion. 
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new. For the engineers of Otis Elevator Company 
have adapted many of their recent elevator improve- 
ments to elevators already in use. And today, under 
the Otis Modernization Plan, these older elevators can 
be quite easily modernized. They can often be made 
good as new at a nominal cost to owner. 

You are entitled to the best in vertical transporta- 
tion in the building where you live or work. If you 
do not have it, speak to the owner about this Otis 
Modernization Plan. Otis engineers will be glad to 
survey his building and submit a complete report tell- 
ing what is needed for modernization. This service is 


free. Suggest that he telephone the local Otis office. 


QO T | = ELEVATOR 
COMPANY 





9 


—_ 


Extra rooms in the 
Attic or Basement 


Build @ den, a recreation room, a 
play room, a storage room, or a 
Quest room on the 3rd floor with 
J-M Insulating Board. 


Put on a genuine 
J-M Asbestos Shingle Roof 


J-M Asbestos Shindlesare theideal 
roofing material—permanent, fire- 
proof, colorful. Available in a wide 
range of colors, styles and prices. 





OOOO“ 


MAKE THESE - 
{MPROVEMENT® N 


-. Attic 
. ms in 
tra Roo 
Ex and Basement 


i »f and 
Pam oon Roof 
Roofing Repairs 
Shingle Side W alls 
Insulation in attic 
a anon 
Tile Kitchen 


; n 
epairs a 
neral R 
wis Improvements 


A lovely Tile Bathroom 


Have lovely, tile-like bathroom 

walis with J-M Asbestos Wains- 

coting. Will stand up under the 
tions. 





whole house 





Have a modern. 
colorful Tile Kitchen 
Use J-M Asbestos Wainx 
is the new colorful, per 
wall matcrial having al! 
vantages of tile. 
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Insulate your Home 
against Heat and Cold 
J-M Home Insulation cuts fuel 
bills 25%—35%—makes your home 
8° to 15° cooler in the summer 4 

thick, permanent insulation 
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nee 
tin 


F you 
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Noy EMRER 


to Llome Ovners— 


Johns-Manville makes it possible for you to have 


needed repair and modernization work done NOW—at a 


time when labor and materials are the lowest in years. 


F you're like thousands of 


other home owners today, 
you've been delaying and putting 
of important work that should 
be done to your home. Mostly 
because you feel you can’t afford 
it night now. 

Certain necessary repairs, for in- 
stance. Like the roof. Maybe it’s 
starting to leak in places. Then a new 
roof before another winter 1s nothing 
short of a necessity. Or maybe it just 
neds repairing. That’s equally im- 
portant. 

And then there’s the question of 
insulation. You know it’s a wise in- 
vestment. You realize it would cut 
fuel bills radically and make the 
house much more comfortable all 
year round but somehow—well, ycu 
just haven’t done anything about it. 

And, no doubt, there are certain 
modern improvements, too, that you 
ave had in mind. Like a recreation 
mom in the basement. Or a maid’s 
mom in the attic. Or perhaps, in your 
particular case, it’s a tile bathroom. 
m the other hand, maybe it’s a tile 
kitchen that’s most important. 

Whatever the separate items may 
be, the chances are that there is neces- 
sary repair and improvement work 


Johns-Manville 
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that should be done at once. If you 
only had the money! 
. © e 

Well, here’s good news. 
Manville will lend you the 
Makes available a sum of one million 
dollars ($1,000,000.00) for your im- 
mediate use. At a time when labor and 
materials are the lowest in years. At 
a time when your costs in having this 
work done would be at a minimum. 


Joh nS< 


money. 


As a concrete example, notice the 
figures below. Here is the actual cost 
for a recent job. These persons got all 
the improvements listed for onl 


$63.95 down 
the balanc e through this libe ral loan 
plan. The purchasers paid only a 
small sum each month. 


. Johns-Manville financed 


Johns-Manville will be glad to do the 
same for you if you act promptly 

This offer, of course, applies only to 
repair and modernization work where 
J-M products are ust d. 

Ifyou are interested, address Johns- 
Manville, 292 Madison Ave., New 
York City. We will gladly supply th 
name of your J-M dealer, authorized 
to extend the privileges of this plan. 








Down 
Payment 


. $11.20 


Recreation Room — 1100 
sq. ft. J-M Insulating 
Board. Cost $92.00 


New Roor—J-M Asbestos 
Shingles (Dutch Lap). 13 
squares. Cost $226.50. 


Kitcuen —13' x 10'— 
J-M Wainscoting. 
Cost $112.00 . 


9.20 


22.65 


* (Nate 


localits The 


rally these 








All these improvements on this particular job 
cost only $63.95 down* 


costs may vary slightly depending upon la 
local J-M Dealer will gladly estimate your part 





(the balance on credit) 


INsUuLATION—J-M Type 
A—blown between attic 
floor and second-floor 
ceiling. 943 sq. ft. 

Cost $132.00 . 


13.20 


Batunroom—5' x 8'— 
J-M Wainscoting. 
Cost $77.00 7.70 


Total down payment $63.95 





Or COSTS In Va 








um 


Controls 
HEAT, COLD, SOUND, MOTION 
Protects against 


FIRE AND WEATHER 





R.F.C. Operations Diminish 
Danger of Heavy Treasury Drain 


Bank, rail and self-liquidating loans slacken; 


Corporation’s report raises important questions 


financial in 
the R.F.« 


June, and 


EMERGENCY demands of 


stitutions and railroads on 
have declined sharply since 
in September amounts loaned for these 
purposes were the lowest for any month 
since the Corporation was established 
Repayments have also increased and ap 
parently the danger of serious drain on 
the Treasury from this part of the Ad 
ministration's machinery has 
disappeared for the present. Bank and 
authorized in 
$387 


recovery 


railroad salvage loans 
June (peak month) 
lions; in July $163 millions; in August 
$122 mill 


$64 millions 


were mil 


millions; and in September only 


Productive or make-work loans for 


self-paying construction and for rail 
road repair work also seem not to 
promise any important 
though the R.F.C. wishes they 
With the $3 million B.&O 
weck all railroad applications have been 


onc 


increase, al 
would 
loan last 
disposed of except an uncertain 
from Chicago & North Western for 
purchase of ties. Whether the 
tion in rail prices by $3 a ton will bring 


reduc 


requests for rail-purchase loans remains 
to be seen 
Test Case Expedited 

Construction loan applications suited 
to prompt action are slow in appearing 
and the Corporation says it Is disap- 
pointed. Early action is expected on 
a large slum-clearance project in New 
York city. This will be a test case, to 
offset criticism of delay, and to serve as 
a stimulus and example to other states 
where enabling legislation has not been 
enacted. Apparently yielding somewhat 
to pressure of private real estate inter 
ests, the New York State Board of 
Housing, through Darwin R. James, 
chairman, and George Gove, secretary, 
assured the New York Building Con 
gress last week that it does not want to 
jeopardize existing real estate invest 
ments and won't approve very many of 
the projects proposed to it, which so far 
amount to over $160 millions 

The same prospect of diminishing 
demand does not apply to 2 other 
the direct unemploy 
ment relief and _ those 
for agricultural purposes. Up to Oct 
1S relief loans totaling $434 millions 
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A Quiet Absorption 

The Corporation is inconspicuously 

concentrating the 

agricultural credit activities of the gov 

Technically 


more and more of 
ernment in its own hands 
the Department of Agriculture admin 
isters the funds appropriated by Con 
gress for production or seed and feed 
but the R.F.C. furnishes the 
money, and the actual machinery of 
administration will gradually be shifted 


loans 


to the regional agricultural credit cor 
porations, where it is hoped politics 
will play a smaller part in the distribu 
tion of funds. The R.F.C. had allo 
cated $110 millions, and paid over $75 
millions to the Secretary of Agriculture 
ip to Se pt 30 

Eleven agricultural credit corporations 
with 29 regional offices have been set 
up; the cleventh—and first in the East 
—was established last week with head 
quarters in Albany, N. Y., to serve the 
New England states, New York, and 
New Jersey. The twelfth and last, to 
cover the Middle Atlantic states, is still 
to be set up. The Western ones are 
already very active. In the first two 
weeks of operation nearly $300,000 
been loaned to 140 farmers 
and livestock feeders and $6 millions 
more of loans to 1,179 applicants ap 
proved. At the end of these two weeks 
5,450 applications for loans totaling 
$22,155,000 were pending 

Lines of Farmers 

So far the R.F.C. has only supplied 
the capital for these corporations. Most 
of their paper will probably be dis- 
counted with intermediate credit and 
other banks, but the Washington board 
will, of course, be able to make loans 
to the corporations if necessary. Judg- 
ing by the way the lines of farmers are 
forming around their offices this will 
probably be the outcome 

Another form of indirect aid to agri- 
culture comes through loans to federal 
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tn advice of a Metr opolitar Fie 


ANY young fathers are not 
able to start extensive 
thrift programs for their fam- 
ilies. But almost all of them 
are able to take the first step 
toward making constructive 


financial plans—ina modest way. 


Millions of families in the United 
States and Canada are wisely 
building future financial pro- 
tection with Life Insurance, paid 
for in small amounts weekly 


or monthly. 


Many successful men of today 
still maintain their first small 
Life Insurance Policies taken 


LIFE 


The First Step— 
Remember the good old adag e, 
“Learn to walk before you run.’ 


c OMPANY | 
NSURANCE Cc 


METROPOLITAN LIFE an york, N.Y. 


ADISON AVENUE 
# ested in planning @ Thrift | 


loam inter lad to have the 


Program and shall be g 


i.Moan 


out for them during childhood 
by their parents. They realize 
that the continuation of these 


Policies is a good investment. 


Metropolitan Field-Men are 
trained to give advice concern- 
ing all kinds of Life Insurance 
and to lay out limited programs 
for those who are not yet pre- 
pared to carry out a complete 


program. 


Every one interested in Life 
Insurance, in whatever amount, 
large or small, can be assured 
of sound advice by consulting 
a Metropolitan Field-Man. 


INSURANCE COMPANY 


SSS FREDERICK H. ECKER, PRESIDENT + « * ONE MADISON AVE., NEW YORK, N. Y. 
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SCHENECTADY AT DniepROsTROY—Three of the General Electric engineers 
who worked on Russia’s great hydro electric project. Lejt, is C. J. Thom- 
son, who was decorated with the Order of Lenin at formal dedication cere- 
monies October 10. Center, and right are E. E. Carrier and O. C. George 


banks aided (4,973) 70% were in com 
munities of less than 5,000 population, 
only 16.5% of the total amount loaned 
($853 millions) went to these banks. 
More than 50% of the amount loaned 
went to 350 banks, or 7% of the total 
number, located in cities of over 100,- 
000 population; and nearly 70% of the 
funds went to 690 banks, or 14% of 
the total number, located in cities of 
over 25,000 population. Lots of small 
towns were aided, but the bigger ones 
got most of the money. 

Aside from the R.F.C. most other 
recovery activities organized by the 
Administration are inconspicuous, with 


the outstanding exception of the indus- 
trial rehabilitation campaign which is 
being aggressively organized and is be- 
ginning to show concrete results in the 
shape of increasing expenditures for 
modernization of equipment and busi- 
ness facilities. The National Credit 
Corp., established a year ago in October, 
last week issued its eighth call for re- 
demption of its notes, which completes 
repayment of 90% of the amount sub- 
scribed by the participating banks and 
indicates that the corporation will be 
winding up its affairs by the end of the 
year. The Commodities Finance Corp. 
has faded out of the picture completely. 


Legal and Financial Tangles 


Delay Jobs on R.F.C. Projects 


immediately, 


AUTHORIZATION by the Reconstruction 
Finance Corp. of loans totaling $124,- 
563,620 has not yet put jobless men to 
work on water works, bridges, and other 
self-liquidating projects advertised as 
making jobs for 16,000 men directly on 
the site for various periods approxi- 
mating 81,000,000 man-hours. An- 
nouncement of the loans during recent 
weeks created the impression that work 
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would go forward but 
legal, engineering, and financial tangles 
are preventing the dirt from flying on 
10 of the 15 projects financed on gov- 
ernment credit under the Emergency 
Relief and Construction Act. Only one 
project—Middle Rio Grande—is_te- 
ported actually under way and a test 
suit hangs over that. 
Some misunderstanding 


has arisen 
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business men faced 
with new duties 


If you are in a rut—and are satis- 
fied to stay there—don’t send for 
this book. For it’s full of the dyna- 
mite of ideas. It’s intended—-and 
intended only—for men who need 
help in blasting their way through 
new problems. 








Yes, this book is a catalogue—but 
it’s no ordinary catalogue. This 
1933 Catalogue of McGraw-Hill 
Books is a guide to stimulating, 
informative works by over 1,200 
leading minds in business, indus- 
try and research, In its 200 pages, 
you'll find clear, concise descrip- 
tions of more than 1,500 vitally 
important books on a wide range 
of business and technical subjects. 


Are you concerned with Econom- 
ics—or Engine Room Practice? 
With Refrigeration— Retailing — 
or Statistics? What’s your most 
urgent interest at the moment? 
Somewhere, in the 120 sections 
of this McGraw-Hill Catalogue 
you'll find a guide to the books 
that will help you generously in 
solving your particular problems. 





No wonder this Catalogue is used 
every year by thousands of men 
who keep in the front ranks with 
the aid of McGraw-Hill Books. 
And this Catalogue is FREE. 
Surely you'll send for it today. 
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Reich Recovery Plan, Like Ou, 
Assumes That Worst Is Over 


BerLin—-Germany has not yet seen the 
end of the government subsidy program. 
|Last major development came nearly 
a month ago (BW—Sepl4’32) when 
von Hindenburg backed the $600- 
million subsidy program outlined by 
| von Papen as the most effective means 
|of bringing economic revival in the 
Reich. Employment was subsidized by 
|the government in that plan, and indus- 
try was guaranteed working capital 
|through an elaborate system of refund- 
|ing tax payments, effective Oct. 1. 

It looks this week as if the policy of 
the government generously to distribute 
subsidies in the form of treasury notes 
ito distressed economic groups and indi- 
| vidual enterprises would be extended to 
new projects. The whole theory is 
based on the premise that the “bottom”’ 
\of the depression has been passed. If 
|true, the scheme can work. Economists, 
| however, are somewhat perturbed over 
|the newest proposals since they believe 
|the government will be pledging future 
| budget revenue to an extent hardly com- 
patible with sound financial policy if it 
| attempts to carry them through. 
| 3 Groups of Applicants 
| It is possible to visualize no fewer 
\than 3 distinct groups of applicants for 
ithese mew subsidies, and it is to be 
| expected that their claims will be pressed 
| diligently. 
| The first includes city property own- 
| ers, especially owners of office buildings. 
Already resentful that they were left 
out of von Papen’s decree for the lower- 
}ing of interest rates on farmers’ mort- 
gages, they are now trying to secure the 
assent of the government to a plan for 
|teducing amortization (not interest ) 
| payments on all short-term and medium 
term mortgages to a maximum of 14% 
a year. As has become customary, the 
state is expected to indemnify creditors 
for the losses they will sustain from this 
|compulsory conversion of city mortgage 
debts. 

Farmers’ Bank in Line 

Another likely applicant is the Cen- 
'tral Farmers’ Cooperative Bank. The 
| Reich has already agreed, as a matter of 
principle, to assist its impending re- 
financing by a grant of some $50 mil- 
lions, also in the form of treasury notes, 
payable at some fixed future date. 

The Steel Trust is the third “almost 
certain” applicant. Not long ago the 
government acquired a controlling inter- 
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commercial America 


American purchasing agents want lighting service . . . 




























LOOK FOR (jf) THIS MARK 


made by General Electric 


insists upon efficiency and 


economy in lighting. General Electric MAZDA lamps, subjected 


to 480 processes, tests and inspections, insure good light at low cost 


any type ot lamp any 


time. General Electric warehouses located all over the country are ready to 
meet such demands instantly. American business executives want to know 
about productive lighting as it applies to their particular business. General 
Electric maintains a corps of lighting engineers at many convenient points to 
supply such information quickly and without cost. Whether you are using 
General Electric MAZDA lamps now or not the services of these men are at 


your command. Write to General Electric Co., Nela Park, Cleveland, Ohio. 
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° ecide”. ..said the Advertising Agency 


GENERAL, planning a campaign, 
gets all the help he can from his In- 
lligence Department. On the same 
sis, a big rubber company, planning its 
les of women’s rubber footwear, con- 
ted with its advertising agency. Here 


as the problem. 


he new automatic slide fasteners had 
en immensely on Fifth 
venue. But out on Main Street, where 


successful 


inters are long and snow-drifts deep 
.. where service counts more heavily 
han style .. . would women want slides 


or the old-fashioned snaps? 


t Jane Doe tell us,” said the advertis- 
i agency. “We'll study the market 
ore we plan the advertising.” 


his was no swivel chair study. Re- 
tach crews called on consumers and 
ailers in Ohio, Michigan, Minnesota 
likewise also in Connecticut, 
femont, and Massachusetts. 
‘answers of thousands of Jane Doe’s 
tte gathered ... tabulated . . . analyzed. 
tese showed how the women of Main 
tet would vote that winter ... what 
Moportions for slides . .. what for snaps. 
Wmuch did that answer matter to the 
mauufacturer? Hundreds of thousands 
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of dollars which might have been tied 
up in equipment and future inventories! 


Studying buyers’ preferences is only one 
of the ways in which advertising agents 
aid their clients. But because they study 
these preferences for a wide range of 
products, they gain an immensely wide 
knowledge of the consumer market. And 
knowledge gained on one study often 


helps on another. 


With this wide knowledge of buying 
habits, the agencies are frequently able 
to give a fresher, more profitable slant to 
the advertising itself. That’s why so 
many of the most successful advertisers 


use advertising agencies. 


McGRAW-HILL 
PUBLISHING CO. 


2 Ronen © 2en oe mn! 
330 West 42nd Street New York. N.Y 


Because McGraw-Hill’s continued success de- 
pends upon the success of its advertisers, we 
publish this, the fourteenth of a series of adver- 
tisements on the value of agency service in 


the creation of sales-producing campaigns. 
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NO TARIFF 
ON IDEAS 


M** and sell successful foreign inventions. 
Build revenue by profitable contracts 
for manufacture and sale of your patented 
products abroad. 

American manufacturing and sales rights on 
investigated products selected from most suc- 
cessful manufacturers abroad are available im- 
mediately without any charge for our services. 
If you want active products to make on idle 
machines, it might be mutually profitable to 


establish contact. 


AMERIKA- 
INTERESSEN 


INC. 
Chrysler Bidg., New York, N. Y. 
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Sunlight 
with every foot 
of office space 


410 paces west of Times Square- 
For 800 sq.ft. of space or whole 
floors—you'll pay today’s prices- 
because this building was built 
after building costs came down. 


It’s The New 


McGraw-Hill 


Building 


Apply to 
342 West 42d Street Corp. 
330 West 42nd St., N. Y., 
Suatine 
Brown, Wheelock, Harris & Co. 
14 East 47th St., N. Y. City 


Agents 





330 West 42d Street, New York, N. Y. | 







London Splits With Moscoy 
To Clineh Deal With Ottawa 


THESE are days of shrewd, sometimes 
ruthless, bargaining. The rupture in 
British-Soviet trade relations—though 
probably temporary—is an example of 
the extremes to which nations are going 
|to better their trading positions. In 
| this case, the British have taken the 
aggressive stand. 

Relations between Moscow and Lon- 
don, in the years since the Czar was 
deposed, have not always been happy. 
After moving along not too smoothly 
for some time, the first working pact 
with the Soviets was openly ended in 
1927 when the British Conservatives 
| ordered the raid on the offices in Lon- 
| don of the Soviet trading delegation. 
|The MacDonald government, when it 
| represented the Labor party, patched up 
relations and a new commercial agree- 
ment was signed in 1930. 

Contract Discreetly Worded 

One of the demands of the 
Premier Bennett of Canada before that 
Dominion would agree to a trade pact 
with Britain at the Ottawa conference 
in August was that certain Russian prod- 
ucts most directly competitive with 
Canadian be taxed out of direct com- 
petition on the British market. Soviet 
dumping was boldly discussed by the 
Canadians, but the British delegates dis- 
creetly kept any mention of it out of 
the final contract. 

When, last week, J. H. Thomas, 
Dominions Minister, gave formal notice 
to Moscow that the 1930 working ac- 
cord would be terminated at the end of 
the required 6-month notice, he ful- 
filled London’s promise to Canada. 
After next April, Moscow will no 
longer have most-favored-nation privi- 
leges on the British market. Britishers, 
incidentally, will pay more for lumber, 
grain, and poultry products as a result. 

New Agreement Invited 

No momentous changes in the trend 
of world trade are likely to follow the 
;move. London has already invited the 
Soviets to join in talks which will lead 
| to the framing of a new agreement. It 
| is likely to allow most Soviet products 





wily 





'to enter the British market on a basis 
of equality with other outside-the-em- 
pire products. 

There are 2 points of significance in 
connection with the action. One is 
obvious the other may not be 
conspicuous for some months. 

The British are determined to give 


now ; 
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third of their total 
oil, furs, grains, and 
were major items in t! 
Moscow, on the ot! 
barely $37 millions 
last year, though Rus 
shipping and insurar t Not 
Significant is t t 


Euroy 


sums. 
Soviets have within t! 
greatly increased their 
trial machinery and 
to British firms follow 
of much longer export 
the British. 
On What Terms? 

No one doubts that Brit 
the Soviets will neg 
trade agreement. M 
too great to be ignored 
portant to third-party traders 
the terms. If British i: y can for 
the government to 
credits, it will have 
time balan 
which to bargain. TI 
est weapons that 1, « 
to meet Soviet argumet 
enough, however, to 
into complete submiss: cf 
still offering Russians rable te 
for large-volume busin Fran | 
ping rapidly into depression i ff 
is likely to agree soon 
Soviet trade pact w! 
French business mor¢ 
after Soviet orders. 
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Business Abroad—Swift Survey 


Of the Week’s Developments 


Flectio 
Nese budget problems, the violent 
jecine of the British pound, and 

ckeying over the disarma- 
ment and war debt problems have 
yanerved world business. . . . Britain 
by social unrest; sterling 
w low for year. . . . French 
tusiness dominated by alarming 
budget position. . .. German recovery 
retarded by election uncertainty. 
Japan runs into foreign opposition 
when depreciated yen gives export 
trade semblance of dumping. . . . Fea- 


wreless trend anticipated in next 2 


tos 
political 


perturbed 
touches n 


weeks 


# Lurope 


News Bureau (Cable) 


oughout Europe gave up 
g e optimistic this week. Ex 
break in sterling, there was 


but 
appreciably 


collapse, sentiment 

Securities 

5 suffering under a mild at- 

ves 

rs are blamed. The first is 
wer the disarmament ques- 

Nothing serious has developed. 


] 1 4 
the lack of any major de- 


which has unsettled recent 
I fidence 
factors entered There is 


riction in Germany, which 
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uncertainties, increasingly 





5 newest “powers,” assured them of his support. 


election campaign In France th 
budget deficit is casting a black shadow 
over the political future There are 
fear the cal 
withstand the budget discussions next 


month 


many who inet will not 
Rumania and Hungary have 1 
cently changed governments 
has made 
Britain is daily becoming stronger 
Acute Budget Situation 
With social unrest spreading and be 


coming more vocal, and with winter set 


Belgium 


a shift. The Opposition in 


ting in with vastly more unemployed 
than a year ago, the problem of budget 
While 


more 


deficits is becoming more acutc 
this is bound to force statesmen 
promptly to make decisions at major 
conferences at home and abroad, it does 
not relieve business of the uncertainty 
always engendered by an unbalanced 
treasury. 

The fall of sterling to a new low for 
the year has caused almost more worry 


Vari 


Some claim 


on the Continent than in Britain 


ous reasons are advanced 


Britain is willing to see the pound drop 
for the advantage to exports Some 


claim it is due to the accumulation of 


] 


funds to meet the December war debts 


and obligations 
that 


ing support so that the pound can seek 
& I I 


payment year-end 


Others claim Britain is withdraw- 


its natural level before definite steps arc 
taken to the 
Certain it is that London seems less per 


turbed than most of the rest of | 


. 
return to gold standard 


irope 


Portugal, however has dec reed that the 


_ ee 























do traditionally Lilicd vith 
ling—be stabilized at 33 to th 
regardless of any further de 

the English pound sterling Othe 
members of the sterling gr have 


yet taken no action 

Despite uncertainty caused by th pr 
lection can paign in the United 
Europe 1S 


little immediate change in policy no 


' 
generally inclined to exp 


matter which candidate is elected. Most 
, 
leaders, in fact, 


for an increasing flow of European in 


vestment funds toward the United States 


because of tl financial troubles, the 
budget difficulties nad tl tax prob 


lems in Europe, and because the feeling 


e 
seems to be general that there will b 
revival in th 


further definite signs of 


United States following the election 
Social Unrest Intensified 


Labor problems and general social 
unrest are occupying ind mor 
attention in Europe De ning de 


pression in France has caused a fres! 


wave of wage cuts which are no long 
being accepted calmly Germany, d 
spite some recent reduction in the num 


ber of i0>less, is not free of labor prob 


lems. Even with the new jobs recently 
created, the Reich will be led upon 
to care for more unemployed workers 
this winter than a year ago I] 

“march on London” is more spectacular 


than significant, though British labor 1s 


vigorously outspoken, may cause con 


siderable trouble before the winter is 


over. Railroad employees are threaten 


ing complete stoppage of the transport 
system rather than accept the new di 
mands of employers for a further wag 
ut The spinners’ strike in the Man 
chester areca nowever seems succcss- 


7 





z 
: a 
Wide World 


resco DipLomacy—Neudeck Castle when Germany’s maneuvering President von Hindenburg breakjasted the 
Von Papen (with bow tie) holds the titular power, von 
her (tasting his coffee) the real power. Von Gayl is at the President’s right Veissner has his back to the camera 
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fully to have been averted. Labor prob- 
lems in the next 6 months are viewed 
with dread throughout Europe. 

Plans for the world economic confer- 
ence have become no more definite this 
week. It is increasingly evident that 
the conference will be confronted with 
a maze of problems, that only a few of 
the major decisions will actually be 
made until committees have ironed out 
the wrinkles in small groups. And 
monetary problems, rather than tariffs, 
are likely to be given first consideration. 

The coming week is likely to bring 
small change in the present business 
situation. The elections in the United 
States are an extremely important factor 
because the feeling is general that the 
United States must take the lead in any 
substantial trend toward recovery. 


France 


Dollar momentarily approaches 
gold export point; no evidence of 
important European speculation. . . 
France dislikes idea of paying Decem- 
ber instalment on war debt to United 
States. . . . Country’s economic posi- 
tion increasingly less enviable. 


Paris (Wireless) —The weakness of the 
dollar, which momentarily has dipped 
once more perilously near the gold ex- 
port point, is due largely to sales of 
British stabilization funds in defense of 
sterling. There is no evidence of any 
important European speculation in dol- 
lars since futures stand at one-half and 
one, the lowest in months. 

France is eagerly watching the raid 
on sterling, hoping that sheer lack of 
dollars and inability of the British to 
obtain them, except at enormous sacri- 
ce, for payment on the war debt due 
Dec. 1, will persuade England of the 
advisability of cooperating with France 
for a concerted European front against 
further transfers either of interest or 
capital pertaining to war debts. 

Paris Doesn’t Want to Pay 

France is liable for only $20 millions 
in interest on Dec. 15, but the govern- 
ment is reluctant to make even this 
transfer and no provision is made for 
it in the budget. This is due to non- 
settlement of reparations by Germany, 
and furthermore, to the fact that France 
holds Hoover entirely responsible for 
dislocation of the delicate war-debt 
transfer machinery wherefore the 
United States is duly obliged to accept 
the consequences which must have been 
known all along. 

Three solutions to the vast problem 
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are discussed in Paris: (1) In event of 
a Roosevelt victory in the coming presi- 
dential election in the United States, 
France wants to make an outright de- 
mand for total cancellation; (2) as an 
alternative, if necessary, Europe might 
demand a 3-year moratorium and then 
only nominal continuation of interest 
and capital payments, with no real trans- 
fers, the funds being held in a special 
department of central banks until final 
settlement is agreed; (3) and finally, 
if the United States demands concrete 
settlement, it is proposed that Europe 
offer to pass on the hypothetical 3 bil- 
lion marks which von Papen at Lau- 
sanne promised Germany would pay to 
settle reparations. 

Phantom French Prosperity 

It is pertinent to remember that the 
comparatively favorable monetary and 
economic position of France is unreal 
and is due more to a combination of 
fatalistic circumstances. One of the 
soundest French economists has said 
that “France is becoming a vast foreign 
gold depét. It is a profession without 
profit, except glory. It can even bring 
heavy risks.” Besides the 12 billion 
franc budget deficit, the gold value of 
exports in 1932, it is believed, will be 
less than one-half the pre-war figure, 
while the national debt is increasing at 
a tremendous rate. Near future borrow- 
ing is likely to total 25 billion francs. 
Amortization has become impossible. 
Business is not improving. Certainly, 
current facts fail to bear out the popu- 
lar feeling that France is still an eco- 
nomic stronghold able indefinitely to 
withstand the depression 


Germany 


Basic improvement continues but 
elections introduce factor of uncer- 
tainty. . . . Quota problem settled with 
Denmark and Finland. . . . Break in 
sterling gives British exporters new 
advantage over Germans. . . . Coal, 
steel, chemicals distinctly better. 


BERLIN (Cable)—Despite the main- 
tained basic improvement in German 
business, the elections, scheduled for 
Nov. 6, increasingly are obstructing the 
recent psychological stimulus stirred by 
the von Papen recovery plan. 

The government has reached an agree- 
ment with Denmark and Finland on 
import quotas on butter on the basis of 
one-half of last year’s imports, and 
abolition of the surtax on imports from 
countries with depreciated currencies, 
making Denmark the chief beneficiary. 





The outlook for agreen 
countries on this prob! 








The tribulations of any's 
porters seem never to « This y 
the decline of sterling » Bris 
industry a further edge ove: the Ges 
producer on export sale Gea 





important development 
Plans for Jobs 

New attempts to cre 
are being proposed cons: 
them embody plans for tion wt 
Dr. Luther is solidly wit 
There is a strong fe 
that there will be some « - 














tion of Germany's for short 
debts. Certainly there be ant 
turn of normal credit « tions , 
this problem is settled sf 





Most encouraging busi: news { 
the week are the reports | ail 
steel, and chemical ind ; show 
distinctly better demand | 
tivity. 









Great Britain 


Uncertainty undermines Brit 
optimism. . . . Fall of sterling, incre, 
ing unrest among unemployed ¢ 
nificant developments during week 
Gas-electricity war rekindled in neil 
$5 million electric publicity campaig 


at * 
° = 


wnuers, J 
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e Meiji S 
4 oplied u l 
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LONDON (Cable) —The: 
conflict in the British ¢ former | 
an underlying conviction t nuance O 
is over and a recognition tor ved who 
a conviction there ts litt bm the 
evidence. The 
good, but there is a stro growingmmmedividual 
undertone of uncertainty 
Though not greatly a Brit € part of 
business let the precipito f st that | 
ling occupy major inter 
Most leaders attribute t ure of 2 
the withdrawal of forcis 
anticipation of seasonal 
bearish speech of Premict 
and to foreign apprehens 
American war debt payment 
ber will deplete the exchange equa 
tion fund. Prices for gilt-edged s 1, are d 
rities have fallen with sterling | f 
has caused no anxiety. N 
the market continue to « 
public support. 

“March on London” 
Significant only as 
inevitable social distress 
intensified as winter ap} 
“march on London”’ of ¢t! 
who are protesting th 
test.” According to this ' 
which has been stiffened 


busines 
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Bricimanwers, Just Farmers—The first Japanese emigrants to Manchukuo, 
increa bessed in their simple peasant costumes, line up to pay their respects at 
ed 5 ie Meiji Shrine in Tokyo. They are going out to settle farms, will be 
veek ypplied with guns, ammunition, and other agricultural implements when 
hey get to Mukden. Thus Japan turns trenches into furrows 
though it was initiated by duties, when they were first allowed, 
former Labor government, the con- were made conditional on reorganiza- 
ounce of state help to those unem- tion within the industry. 

1 who have exhausted their claims Authorities have informed your Lon- 
bh the government insurance grants is don correspondent that electricity inter- 
ependent in each instance on proof of ests this winter will launch a new pub- 

lual personal need. The con- licity campaign against gas on which a 

sy now arises over the belief on sum of not less than $5 millions will be 

B part of the unemployed in certain spent. This will be the largest publicity 
mas that local political considerations campaign ever launched in the gas vs. 
; priving them of the right to a_ electricity war, and will be chiefly con- 
ure of government relief. ducted by press and poster advertising, 
__ Rail Strike Threatens with new offerings of cheaper domestic 
labor problems are increasingly af- electric stoves. In England, the use of 
Don ting the business outlook. The last- electricity for cooking in the home has 
it aute settlement of the spinners’ strike never been common. 
Dece 8 cased tension in the Manchester Gas vs. Electricity 
t. Railroad unions, on the other The British gas industry has for some 
ind, are determined to withstand em- years been welded for salesmanship and 
fs newest demands for another publicity into the British Commercial 
wage cut, threaten complete stop- Gas Association, of which Sir Francis 
ge it the issue is pressed. The ugly Goodenough has been the vigorous 
catialities of the coming winter with head. There is behind gas a strong 
* still declining are fully realized vested shareholders’ interest and a pow- 
ne » by national and local authorities, erful municipal interest. The success 
" ‘ “spite economy plans, several of the gas industry in averaging its sales 
eescale relief works are projected. and spreading its peak load gives it an 
protection for the coun- enormous advantage which electricity 
n and steel industry has been can counter only by making the domes- 
, wed it when the decision was made, tic as well as the industrial user “elec 
| leaders were warned that the tricity minded.” 
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Latin America 


All Latin American trade trends fea- 


tureless. . . . United States and Great 
Britain recognize Chilean interim 
government. . . . U. S. Steel requires 


payment in dollars on receipt of docu- 
ments by Buenos Aires customers. 


Colombia 
United 
States and Great Britain have granted 

to the government 
and national elections are sched 


the of the 


between 
the 


THE threat of 


and 


war 
Pe ru is more scrious, 
recognition interim 
in Chile 
there end month 


uled for 


Brazil is quietly proceeding with plans 
to liquidate the recent civil war costs 

these are the outstanding developments 
in Latin America the week 


None has had a profound influence on 


during 


business 

American exporters attached consid 
importance to the report 
Aires that the United 
Steel Corp. is demanding a new claus 


from 
Stat« Ss 


erable 
Buenos 


exchange 
United 


pay ment 


in contracts fixing the rate of 
at 6 Argentine pesos to the 
States dollar and demanding 
in dollars on receipt of documents 


Far East 


Japan pushes export trade behind 
advantage of depreciated yen. . . 
Orient’s 2 largest ship lines may com- 
plete merger started a year ago. 


BUSINESS reports from the Far East this 
week were indecisive. Japan continues 
to have a favorable balance of trade and 
the Japanese products are winning new 
markets. But the clamor which is being 
voiced in the United States against Japa 
nese products which, at the depreciated 
value of the yen, are entering the mar 
ket at what are virtually dumping prices 
to domestic competitors, 1S spreading 

Shipping news is back in the lime 
light. Various lines are reported to have 
placed orders for 6 new vessels. And 
Osaka Chosen Kaisha and Nippon 
Yusen Kaisha—the 2 largest shipping 
lines Oriental 
ported once more to be discussing plans 


with registry—are re 


for a closer pooling agreement, may 

possibly effect a complete merger 
Cooperation been 

over the last 10 years, seemed about to 


has developing 


result in complete merging in 1931 

(BW —A pr8’31). N.Y.K. operates 10 

lines serving all continents, is repre 
i i 


sented in the San Francisco service with 
the popular Chichibu Maru, introduced 
tourist third” the Pacifx 
Seattle line 


to on its 





The Figures of the Week 
And What They Mean 


Coal and carloadings continue to 
be the outstanding cheerful corners 
of the business picture. Much of the 
rise may reflect the replenishment of 
abnormally low inventories. . . . Octo- 
ber construction activity is petering 
out, particularly in the public works 
division, though it may be temporary. 
Residential building is doing fairly 
well. . . . The price reduction on rails 
failed to stimulate a rush of orders, 
though the season is still young. 
Other factors than price are guiding 
railroad buying, however. . . . Motor 
manufacturers continue to hesitate 
about plunging into heavy production, 
prefering to wait until more favorable 
weather. 


AFTER waiting for several months for 
some sign of better buying from the 
major steel consumers, the steel industry 
has offered a price reduction bait to the 
railroads to stimulate their appetites. 


Taylor, chairman of the board of the 
U. S. Steel Corp., to a number of 
important Eastern railroad presidents, 
announcement was made of a $3 a ton 
cut in standard rail prices. Since rail 
prices have been maintained at $43 a 
ton for the past 10 years in spite of 
many protests and a threat of Congres- 
sional investigation, the reduction be- 
came the feature news of the steel in- 
dustry this week. The reduction was 
initiated by the U. S. Steel Corp., larg- 
est rail producer, and quickly followed 
by the independent mills. 

Speculation as to the effect of the 
7% cut runs the entire gamut from 
hope to skepticism, with the bulk of 
opinion not very sanguine. Some feel 
the cut too small to stimulate any ap- 
preciable tonnage from roads whose 
financial situation is far from enviable. 
Moreover, unless carloadings continue 
to give evidence of a returning general 
business activity, the present equipment 
can still give the required service. Steel 


points out that 193: 
aggregated only 181 
26,000 tons 
orders. In 1931, tot 
1,157,751 tons. Finar 
could undoubtedly | 
government assistanc € 
cate willingness to a 
this facility. How far 
respond to the price i: 
become apparent in tl 
which is the usual seas t 
Railroad Equipment 
The extent of equipment ' 
tailment continues to | 
records of new freight 
motives placed in ser 
roads in the first three 
Only 2,679 freight 
motives were added this 
with 11,085 freight cars 
motives in the same 
Rail abandonment du 
traffic also characteriz 
drive of the railroads 
period ending Oct. 1, s 
were closed to traffi 
1,019 in the same per 
Automotive 
move cautiously, with | 
ited with more than 


release 


produ 


1 





Five-Year 
Average 
(1927-1931 
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Ago 
68.7 


Preceding 
Week 


155.4 


Latest 
Week 


"54.5 


After a luncheon tendered by Myron C, 
WEEKLY INDEX OF 
| BUSINESS ACTIVITY 


PRODUCTION 

Steel Ingot Operation (% of capacity) 

Building Contracts (F. W. Dodge, daily average in thousands, 4 weeks basis) 
Bituminous Coal (daily average, 1,000 tons) : 

Electric Power (millions K. W. H.) 


eeeeer eee eee eee ee eee eee eee eee eee ee 


20 
$5,118 
1,209 
1,508 


*20 
$5,014 
*1,315 

1,528 


TRADE 

Total Carloadings (daily average, 1,000 cars) 

Miscellaneous and L. C. L. Carloadings (daily average, 1,000 cars). . 
Check Payments (outside N. Y. City, millions) 

Money in Circulation (daily average, millions) 


104 

67 
$2,370 
$5,662 


108 

70 
$3,250 
$5,641 


PRICES (Average for the Week) 

Wheat (No. 2, hard winter, Kansas City, bu.).. 
Cotton (middling, New York, Ib.) 

Iron and Steel (STEEL composite, ton) . 
Copper (electrolytic, f.o.b. refinery, Ib.) 

All Commodities (Fisher’s Index, 1926 = 100) 


$.45 
$.064 
$29.33 
$.060 
61.3 


$.45 
$.063 
$29.32 
$.054 
61.1 


FINANCE 

Total Federal Reserve Credit Outstanding (daily average, millions) 

Total Loans and Investments, Federal Reserve reporting member banks 
(millions) , - 

Commercial Loans, Federal Reserve reporting member banks (millions) 

Security Loans, Federal Reserve reporting member banks (millions). 

Brokers’ Loans, New York Federal Reserve reporting member banks (millions) 

Stock Prices (average 100 stocks, Herald-Tribune) 

Bond Prices (Dow, Jones, average 40 bonds) 

Interest Rates—-Call Loans (daily average, renewal) 

Interest Rates—Prime Commercial Paper (4-6 months) 

Business Failures (Dun, number) 


tRevised 


$2,229 $2,232 


$18,981 
$6,167 
$4,467 
$433 
$85.66 
$79.65 
1.5% 
1}-2% 


503 


$19,121 
$6,185 
$4,447 
$433 
$84.98 
$79.53 

1% 

1}-2% 
535 


*Preliminary 
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The Index - m a4 po“ han 
The weekly index of general busi- Fi or a * ae rea / g \/ 1929 9 Px 
ness activity, first of its kind, is  195}4 = a ___»¢ ° fat 
ompilec + The Business Week | 
—s ge. a of 7 eekly ate 100} Norms = a 
—-steel mill operations, building THE BUSINESS WEEK \ 
contracts, bituminous coal pro- 95} P ; WEEKLY INDEX OF \ 
duction, electri¢ power output, | 1930 BUSINESS ACTIVITY 4 
non-bulk carloadings, check pay- 90} t t 
ments outside New York, com- le 
mercial loans of reporting Fed- 85 “Ne WK 
eral Reserve member banks, and 
currency in circulation. It shows a ii A on WAY 
nt the current level of the average os \p~o 
daily physical volume of busi- 75 t 1931 — 
ness as compared with the normal aN 
for the season and the year. Nor- 70 | a 

, mal, represented by 100, is what 1932 “wales, 

the current volume of general ” 

business activity should be if the 

usual seasonal changes and year- 

to-year growth had occurred. For 

further explanation see The Busi- 

ness Week, May 7, 1930, p. 39. 50 ® wil 
Jan. Feb. Mar. Apr. May June July Aug. Sept. Oct. Nov. Dec. 

: ay plants are closed or working on of 17.6% from the September level and loadings beyond the usual fall peak 
wegular, part-time schedules. Steel re- nearly 55% below a year ago. The The spread from a year ago has been 
aes are reported from Chevrolet, Ply- adjusted index for the period ending narrowed from a maximum of mor 

and Buick, but apparently only Oct. 21 declined to 26% of normal. than 34% in June to 14.5% in the 
ough cars to supply dealers will be The largest decline, 20.7%, was re- week Oct. 15, cheering the railroads 
npted until the election is settled ported in public works and utility whose earnings are being substantially 
oi business shows more general im- awards. October contracts to date now benefited. The adjusted index based 
vent. Production during Septem- total $39.2 millions. Non-residential on miscellaneous and less than carlot 
leclined more than 8% in the contracts worth $20.9 millions declined freight rose 2 points to 54% of normal 
e- Year ted States and Canada to a total of 19.2% below the September daily aver- Indication of several roads for the week 
71a #83 cars and trucks. Sales of pas- age, and 69.3% below a year ago. Resi- Oct. 21 suggests no slump in loadings, 
ie ger cars and trucks during the month dential contracts are making the best though the fall peak in coal production 
nued to make a fair showing, with showing, declining only 5.76 from the is approaching. 
sof passenger cars again outstrip- preceding month. Contracts awarded Check Payments 
_& ag production. totaled $15.5 millions. Though check payments increased in 
a Structural Steel Tonnage Bituminous coal production is now the 140 cities outside of New York 

1.672 Structural steel releases improved dur- approaching the peak autumn weeks of following the Oct. 12 holiday, the index 
ng the past week, and if the 75,000 the year, and has come within 4% of based on the past 2 weeks declined to 
ms for the Golden Gate Bridge are the 1931 peak during the Oct. 17 week. 56%. The greatest gains occurred in 

7 led, the tonnage becomes the most The adjusted index rose sharply to 58%. the 10 large financial centers 

$5,918 mpressive since September, 1931, ac- September production of bituminous Currency circulation during the week 

$4,906 ling to Steel. Other projects are rose 17% above August, compared with Oct. 22 again declined in seasonal form 

ng that will substantially raise the 4.5% in 1931. Anthracite increased and is slowly approaching the level of 
of structural tonnage, but most of more than 189%, compared with a 1% the fall of 1931. The outstanding vol 

— hinge on the support of the Re- rise last year. The gain probably re- ume is still far in excess of trade re 

33.99 struction Finance Corp. flects the replenishment of exceedingly quirements, but the irregular decline of 
$.124 Other steel consumers show little dis- low inventories, rather than such a sharp such circulation since early July reflects 

88.1 tion to increase their requirements. increase in industrial activity considerable improvement in general 

ite remains at 45% of capacity, Electric power production again in- confidence. September bank closings 
$1,504 Mule farm equipment manufacturers creased during the week of Oct. 22, numbered 65, compared with 85 in 
gly slow about preparing though this gain is partly due to the August and 128 in July, according to 

22,095 Por spring schedules. inclement weather that prevailed along the Federal Reserve Board count 
al \onstruction activity is not maintain- the Atlantic Coast region. The index Commodity price fluctuations remain 
$3,667 g the favorable showing of Septem- rose a point to 71%. The spread from disappointing. Scarcely a single major 
146.63 Public works and utility awards a year ago has been reduced to 7.29%, commodity could muster an advance and 
$93.83 rt ly weak, though they still partly because + dip occurred in the buck the downward trend of such items 
oan — the bulk of awards. From comparable week a year ago. as coffee, hogs, cocoa, wheat, corn, 

“il _ ugh Oct. 22, contracts Coal and miscellaneous freight load- sugar, silk, tin, copper, silver. The 
aurded in the 37 states were valued at ings were the chief classes responsible outstanding exceptions are cattle and 

millions, a decline on a daily basis for the continued upward trend in car- rubber. 
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Trends of the Markets 
In Money, Stocks, Bonds 


Sharp break in sterling curren- 
cies suggests increasing international 
financial strain. . . . Extreme ease of 
money rates continues, with little sign 
of credit expansion. . . . Stocks sag in 
pre-election doldrums. . . . Bond mar- 
ket shows investment uncertainty. 


Sterling Break Tightens 


World Financial Strain 


UNSETTLEMENT in_ international 
changes has become more acute. Sterling 
has fallen about 15¢ in a weck—from 
around $3.45, where it was steady for 
several months, to around $3.30.at this 
writing. At its lowest point last week it 
touched $3.28. The low following sus- 
pension of gold payments last fall was 
about $3.21, and the record low $3.18 
in 1920. Other currencies allied to 
sterling showed similar declines. 
Reasons for this sudden weakness in 
the sterling currencies are numerous. 
Underlying factors are: continued fall 
of British exports (now lowest since 


Cx- 


1905) ; diminishing receipts from ship- 
ping, insurance, financial, and trading 
services, from frozen foreign invest- 
ments and other invisibles of the trade 
balance. Immediate influences are: 
pressure of seasonal payments for cot- 
ton and other imports; approaching pay- 
ment date of war debt instalment to 
the United States, for which no offset 
will be received from France and Ger- 
many; probable necessity of paying off 
foreign holders of recently converted 
government bonds in cash; low level of 
long-term interest rates in London lead- 
ing to withdrawal of funds for invest- 
ment abroad; nervousness of foreign 
and domestic capital in England about 
growing social unrest; reports of a 
pessimistic statement by Norman. 
Cumulative force of these adverse 
factors, combined with tendency of 
prices in Britain to decline, probably 
prompted decision of British Treasury 
and Bank of England not to try to sup- 
port sterling. Whether the Treasury was 
not able to support sterling at the $3.45 
level through exhaustion of the sterling 


equalization fund is , 
releases of earmarked gx 
during the week indicat 
tempt at support was 
In any case, once it w 
effective support was 1 
the currency speculator 
heavily. 

From the point of 
standard countries this 
in sterling is not fav 
sterling countries it wil 
the internal price level, « 
debt burden and temp 
new advantage in export 
increasing competition 
standard countries it is ar 
flationary factor in the 
should spur action on ¢ 
at the coming internat 
conference. The shar; 
prices to record low | 
mediate reflection of th 
turbance. Chances are 
yet found its level and wv 

So far as the New Yor! 
was concerned the 
fluence of this factor w 
ing of money rates, 
low levels, as foreign 
here. Sixty-day time mor 
at 3% as against 3% 
that the latest 90-day [1 
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2 of $80 millions commanded a 

r rate (0.20%) than the last two 
ced ling issues may be symptomatic 
the problem presented by the now 
porlete dependence of the Treasury 
on bank credit to finance current re- 
Member bank statements 
that this is almost the only 

ai of credit expansion taking place. 
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bond Market Is 
ervously Hopeful 
HE persistent sagging tendency in 
nds, even high grades, which has re- 
pared periodically in recent weeks is 
significant than the indecisive 
d drift of stocks. On the sur- 
it seems to mean noth- 
t more than the suspension of invest- 
nterest pending election, for the 
t abundance of idle funds and 
reme ease of money rates would 
y mean a strong bond market. 
undercurrent of nervousness 
itrency and fiscal matters seems 
€ crept into the picture recently, 
result of the decline in com- 
’ prices which has nearly wiped 
¢ mid-summer gain and partly 
Musized by the sudden collapse of 
ikness has appeared in for- 
nd governments have eased 
The I.B.A. in its current 
og of course announced expecta- 
rly revival (not dated) of 
les, but the immediate market is 


wnwar 


t course, 
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Wall St. Saves Up 


For Post-Election Rise 


SECURITY markets have continued in 
the pre-election doldrums that have pre- 
vailed since the middle of the month 
Trading has been very light, mostly be 
low million-share days in stocks, and 
purely professional. The public is not 
interested in stocks till election is over, 
if then. Stock price movements have 
had little significance except in connec- 
tion with the position of specific com 
panies. The market is now more con 
cerned with third-quarter earnings state- 
ments than with the prospects of im- 
proved earnings in the future, with cur- 
rent trends, or even with current divi- 
dend actions. 

This week it was thought the stock 
market was waiting for U. S. Steel 
tion on the quarterly preferred, but 
declaration of the dividend did not 
break the dullness and the slow down- 
ward drift. The market apparently 
thought the latest corporation's earning 
statement more significant than pay- 
ment of the dividend out of surplus. 
Politics seem to have no direct or im- 
mediate influence, except in the sense 
that nothing will be doing in the market 
till the election is decided one way or 
the other. Everybody expects a post 
election in either case, more if 
Hoover is the unlucky winner, 
Roosevelt gets the buck. 
market is merely making room and ‘‘sav 
ing up” for that rise, hoping to pull off 
a good one and get the public in again 


rise 
less if 


Now the 





Cforesight 





The new 30-story Girard Trust 
Company Building is attracting 
the attention of progressive busi- 
ness and professional men who 
realize the importance of location 
and environment to the future 
growth of their business. 

An examination of the operating 
economies that result from in- 
creased office efficiency and more 
advantageously planned space 
which this building offers may 
reveal factorsof utmestimportane © 
to your business, 


Rental Office Room 1704 
Telephone — Rittenhouse 2342 


GIRARD TRUST 


COMPANY 


BUILDING 


7g00 SO. PENN SQUARE 


PHILADELPHIA 











NEW PRODUCTS 


I wish to put at the 
manufacturer or an 


service of a 
investment 


banker my experience and a 
quaintance in the fleld of science 
and invention for the purpose of 
finding, selecting and developing 
new produ ts 
ASHLEY COOPER HEWITT 
Welsh Road, Essex Fells. N. J 


Caldwe 6-2182 
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Doles for Dollars 


CONSIDER the plight of the unemployed dollar. 
It may make less human appeal because dollars 
are cannibalistic and can live on themselves a 
long while. But it is quite as important in the 
present situation as that of unemployed labor 
and looms as large in the problem of business 
recovery. It is only the other side of the shield. 
The number of dollars at work in this coun- 
try today, those with regular jobs in a bank loan 
or investment, are about $15 billions less than 
in 1929. We call that deflation. On the aver- 
age, $1,500 means one man working one year, 
and there are 10 million less men working than 
in 1929. We call that unemployment. The two 
things are the same thing, and must be con- 
sidered together and at the same time. To make 
jobs for men you must make jobs for money. 
Just now dollars by the billion are on the 
breadline in every financial center in the world, 
just as men by the million are idle in in- 
dustrial centers. In the Federal Reserve banks 
alone there are half a billion of them, called 
excess reserves, getting a free lodging for the 
night and not doing a lick of work or earning 
their keep; and for every one of them there are 
ten loafing among the ledgers and idling amid 
the adding machines of the member banks. 
Most of these dollars are living on a handout. 
The banks can’t afford to pay them much be- 
cause no jobs can be found for them at the old 
rates, and it is likely their dole will be cut down 
some more shortly. The government is provid- 
ing practically all the jobs there are, con- 
scripting them through successive Treasury 
security issues, putting them to work in various 
ways—melting the ice off frozen assets, working 
on the railroads keeping rust and receivers 
away, and doing other desirable odd jobs. But 
even so there is such a surplus that for every 
such job offered by Uncle Sam a dozen apply, 
and the unsuccessful applicants are compelled 
to panhandle temporary sustenance at 3 of 1% 
in the call money market. 
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What's the matter with the pox 
Hardly malnutrition or anemia 
has gained in weight about 50% si 
could do half again as much work 
Foreign competition is hardly 
money's wages abroad are still hig 
and immigrants are Coming in on! 
stay. Foreign dollars have too n 
lust to be hired for long jobs. 

It is true that 
ployables. They have become laz) 


many of then 


sulky and have lost a good deal of 
and venturesome spirit that their 

Some of them have been sleeping 
safe deposit boxes 
Most of them refuse to accept wagx 


hibernating b« 


or to take any permanent jobs exce 
sible prices and with all sorts ot 
The spread-work idea at lower way 
appeal to them, though their keeps 
for unemployed labor. 
government dole than regular em) 


They had rat 


some productive work with a futur 
them expect unemployment insurance 

But their employers are also partly to bi. 
for this demoralization of the dollar. Ma 


them are carrying inefficient, high cost, sup 


annuated dollars on their payroll a 

ing why they have to spend all their 
red ink. 
retired on a pension before the) petrified 
obsolete equipment, plant facilities, and 
tributive machinery which is eating 


These old dollars should | 


ployers out of house and home 


industry there is opportunity and need to | 


new dollars—the big fat dollars of 193 


their ¢ 


| hrough 


' 


work doing man-size jobs and earning ther 


board turning out products at lower cost 
proving processes, developing new | 

expanding and rejuvenating sales and ; 
ing effort. Why pay doles to idl 
more than to idle men when there 1s wo! 


the world to be done? 
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